1S, 
gs 


NOV. 13, 1935 


Americas 33 Year Ol 
Investment Week ly 


The Stock Market ““Thermometer’— 


| A\n Index of Future Importance 


Communications 


Trends Shift— 
Outlook for Shares 


Opportunities in 
Participating Issues? 


— Keystone 


HOWARD S. PALMER 
Reluctantly Files New Haven R.R. Trusteeship (see page 465) 


0% 
05} 4 
27 
33 
95 
02 
36 
36 i : 
99 i 
76 F 
87 
4 
m. 
od 
Lad 
4 
35 
44 
60 
3 
— d | 
D 4 
‘ ‘ 


...... LOW MONEY RATES 
AS A STOCK MARKET FACTOR 


Miaxy investors are missing exceptional opportunities for improving their investment position 
through failure to recognize the tremendous effects on stocks of the current very low rates of 
interest. There are now billions of dollars seeking profitable employment. With the yield on high 
grade bonds so low, what can be more natural than to have funds revert to the stock market at a 
time when business and business prospects are improving. 


The investor today not only has the incentive to buy good stocks because of his inability to get 
a satisfactory return from high grade investments but he knows from the history of similar periods 
that the likelihood of a great inflation makes well selected equities now highly desirable. But stocks 
should be bought only after a careful study of basic facts. 


T uere is no excuse for you or any other 
investor to invest blindly for lack of time to 
study investments. You can now keep sufficiently 
informed to invest soundly simply by spending 
an hour or two each week reading THE 
FINANCIAL WORLD and by keeping for handy 
reference a copy of our latest monthly stock 
ratings and data book. This is sent free each 
month to every yearly subscriber. Many in- 
vestors say our service would be cheap at a much 
higher price than $10 per year. 


This does not mean that the investor can be 
obsessed by greed and over-extend himself on bor- 
rowed money. Such a course is bound to have 
the usual disastrous consequences. The investor, 
however, who buys his securities outright is war- 
ranted in taking a long pull position on a well 
balanced group of undervalued stocks that are 
likely to do best from an earnings standpoint in 
the inflationary period that seems to be in- 
evitable. 


MAIL COUPON BEFORE JANUARY Ist 


TF INANCIAL WORLD = 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE 
FINANCIAL Wortp each week, “Independent Appraisals of 
Listed Stocks” each month, an immediate free survey of twenty 


of my securities and the regular monthly advice privilege as per your rules. Also 
send me your timely analyses, “An Important Market Signal” and “Stocks for the 
Coming Prosperity,” also reprints of your recent series of articles “Appraising 


the Value of 12 Leading Utility Holding Companies.” 


SPECIAL OFFERS—CHECK YOUR CHOICE 


C] Annual subscription with reprints of first 576 “Stock Factographs’—Remit 
$10.85 (For 576 “Factographs” with a six months’ subscription—Remit $6.35). 


C] Annual subscription with November 1935 edition of 256-page Bond Ratings & 


Data Book (Regular price $2)—Remit $10.50. 


‘a Annual subscription with Kiplinger’s popular book, “Inflation Ahead—What 
to Do About It” and 576 “Stock Factographs”—Remit $11.50. 


Don’t Overlook These Points 


THE FINANCIAL WORLD by its progressive 
policy of giving investors the outstanding financial 
news of each week, authoritatively interpreted, 
has removed the alibi of the investor of an earlier 
day who did not have the time to read the vast 
amount of information that was formerly required 


to keep informed. THE FINANCIAL WORLD 


is edited primarily for busy men and women who™ 


wish their financial data put before them in a 
palatable, easily read form and with all extra 
verbiage eliminated. 


We are serving thousands of America’s most suc- 
cessful investors to their satisfaction. Our yearly 
renewal percentage is probably unsurpassed. Our 
low price of $10 per year is a very small measure 
of the exceptional value of our Threefold- Invest- 
ment Service composed of all the following: (a) 
52 issues of THE FINANCIAL WORLD, (b) 12 
monthly issues of “Independent Appraisals of 
(1300) Listed Stocks,” (c) Confidential Advice 
Privilege by letter in accordance with our rules. 
(The advice privilege is exclusively for yearly sub- 
scribers.) You cannot find a better way to spend 
$10 if you have either large or small investments. 
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WORLD 


“ FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments. has con- 
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In 
Coming Issues: 


Christmas 
Business 


Largely because of the incidence of 
the Christmas buying season, some 
types of enterprises normally derive 
60 per cent or more of their annual 
sales and profits in the latter half 
of the year—indeed, some feel for- 
tunate if they are able to do little 
better than break even in the first 
six months. Because of the peculiar 
conditions prevailing at the present 
time, the shares of such companies 
now occupy a particularly interestiny 
position marketwise. Of course, the 
general market has been rising com- 
paratively rapidly in recent months, 
and the question is: do the shares 
of such companies now offer invest- 
ment possibilities? A discussion is 
being prepared. 


Convertible 
Issues 


With a few notable exceptions, con- 
vertible bonds and preferred stocks 
have offered little in the way of 
profit possibilities in recent years. 
But rising stock prices have been 
changing this picture, and the com- 
mon stocks of a number of companies 
having convertible issues outstand- 
ing are currently standing at market 
levels which make the convertible 
privileges of more than merely 
academic interest. Several of the 
more attractive of these issues will 
be pointed out in a coming article. 


“*Leverage” 
Rails 


The volume of railroad traffic during 
recent weeks has been running at 
levels which offer considerable earn- 
ings encouragement—despite higher 
operating costs—and further prog- 
ress in this direction seems indicated 
for 1936. The existence of a high 
leverage factor in a capital set-up 
will, in an upward earnings trend, 
greatly magnify (in per share re- 
sults) only moderate gains in net 
operating income. Thus there are 
times when a heavy senior capitaliza- 
tion constitutes a distinct advantage 
to common shareholders. An analysis 
—vointing out the soundest high 
“leverage” rail issues—will appear 
shortly. 
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“[ve got bad news 
for Jack Frost” 


The Bell System does everything possible to protect 
your telephone talks from interference by the weather 
—sleet, wind and rain. One way: every year more and 
more weather-resisting cable replaces open wire. Ten 
years ago, 88% of the System’s wire mileage was in 
aerial and underground cable. Now that figure has 
grown to more than 94%—which means safer, surer 
telephone service the year ‘round. 


Bell Telephone System 


Just Published! Ask for Free 12-Page Pamphlet with 
Specimen Pages and Detailed Description of the New 


COLUMBIA 
ENCYCLOPEDIA 


COMPLETE IN ONE VOLUME 
EDITED AT COLUMBIA UNIVERSITY 


Advantages: 


(1) It is authoritative, up to date, and complete in 
one volume—the finest one-volume encyclopedia that 
modern scholarship has produced. Represents 8 years’ 
work of nearly 100 experts in every field of knowl- 
edge. 


(2) It is broad in scope, covering 52,753 subjects, 
with 45,294 cross references. Over five million words 
—the equivalent of 39 ordinary ~300-page, $2.00 
books, or 20 large reference volumes. Contains a 
larger number of articles than 20-volume encyclo- 
pedias selling at five times as much. 


(3) lt is convenient—comparable in size to an unabridged dictionary. Occupies 
little more space on your desk or side table than your telephone. Notched 
thumb-index enables you to refer instantly to any subject. 


(4) It is reasonable in price. You get the benefit of condensation in saving 
your time and money. 


Bound in durable legal Buckram, the price is only $17.50 (express collect). 
A 12-page pamphlet with specimen pages and detailed description free on request. 


Mail check or money order for $17.50 


Add 2% Sales Tax for New York City deliveries. 


BOOK DEPARTMENT, THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 
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I wholly disapprove of what you 
say and will defend to the death 
your right to say it.—VOoOLTAIRE. 


P. W. Litchfield, President, Goodyear 
Tire & Rubber: It appears improbable 
that we can bring about materially 
higher prices for our products unless 
there is a decided improvement in the 
spirit of cooperation among the dis- 
tributors. 


Leonor F. Loree, President, Delaware 
& Hudson Railroad: At the present 
time buses and trucks, both in inter- 
state and intrastate service, are sub- 
sidized in the form of free use of high- 
ways built with public funds. 


Charles R. Gay, President, New York 
Stock Exchange: Recovery and pros- 
perity are on the way. But they can 
be retarded if experiments, interference 
and regimentation hamstring them. 


Joseph B. Eastman, Federal Coordina- 
tor of Transportation: The motor car- 
rier industry has not as yet been an 
attractive field for exploitation, but the 
time may come when the pirates and 
harpies of the business world may 
scent opportunities, and it may come 
quickly. 


Allyn B. Mcintire, President, Associa- 
tion of National Advertisers: Radio is 
a lusty infant and a profitable adver- 
tising medium when rightly used. 


Jesse Jones, Chairman, RFC: While 
our directors were given, by Congress, 
almost unlimited authority, we have 
never forgotten that it is the taxpayers’ 
money we are handling. We have felt 
we could be helpful without losing a 
great deal. 


Dr. George F. Warren, Professor, 
Cornell University: The wisest thing 
would be to raise the price of gold 
to get out of the depression and then 
lower its price as its value falls, so 
that its price would, on every day, 
reflect its value. 


Ogden L. Mills, Former Secretary of 
the Treasury: We should give our first 
attention to our financial mechanism, 
for credit is a powerful lever with 
which to control the unhealthy expan- 
sion that inevitably preceded a destruc- 
tive collapse. 


j. M. Davis, President Delaware, 
Lackawanna & Western R.R.: The 
railroads are the country’s largest 
taxpayers. If the properties were to 
be acquired by the Government, their 
tax payments, a considerable portion of 
which now support Government, State, 
counties and municipalities, would 
cease. Then the taxpayer would be 
compelled to make up that revenue 
deficiency from other sources. 


Harper Sibley, President, U. S. Cham- 
ber of Commerce: The trend toward 
centralization in government is born 
of an impatience to achieve overnight 
by the exercise of arbitrary authority 
what in the nature of things must be 
the result of slow but permanent 
growth. 
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The Market Situation 


The general market background has been better than seasonal business 
performance, rising earnings and increasing dividend payments. In addi- 
tion, political clouds are begining to lift. 


HE results of Tuesday’s election constituted the out- 

standing market factor of the week, confirming pre- 
vious opinions that the New Deal is rapidly slipping in 
popularity and that in most sections of the country the 
public is beginning to wish for a return to “normalcy” 
and an end to experimentation. Although those elec- 
tion results cannot be expected tv provide continuing 
stimulus for stock price movements, they must be re- 
garded as having a significant bearing upon probable 
future governmental policies. Further life for the 
promised breathing spell to business seems indicated, 
and a Congress not so subservient to legislative excur- 
sions into the unknown will doubtless be seen in 
January. In addition thereto, the first court decision 
concerning constitutionality of the Public Utility Act 
(handed down Thursday) has held that legislation to 
be invalid. All of this augurs well for general busi- 
ness, and it is the latter which determines broad market 
movements. 


HE rift in the political clouds is coming at a time 

when many corporations are reporting profits at 
the best levels seen in a number of years, dividends are 
being increased, and indications are that results for the 
current quarter will make very encouraging compari- 
son with the exhibits covering the last three months 
of 1934. The approaching holidays are stimulating de- 


mand in consumers’ lines, and the heavy goods in- 
dustries are making much better than seasonal show- 
ings. All of these factors are combining to form the 
prospect that 1935 will end on a very optimistic note— 
barring any unforeseen circumstances of major im- 
portance. Some recession will doubtless be seen in the 
first quarter of the new year (January normally marks 
the annual low point in general business activity), but 
no termination of the cyclical upward trend seems yet 
in prospect. 


COLD appraisal of the situation leads to the 

opinion that, although some of the prominent stock 
favorites may currently appear to be high in price com- 
pared with recent and prospective near term earnings, 
no liquidating movement of serious magnitude will occur 
while the earnings trend is definitely toward higher 
levels. Nothing has yet developed to warrant a change 
in the opinion that the best defined prospects for capital 
growth continue to lie in those industries which have 
been most depressed and which still have far to go be- 
fore recovering normal earning power. Strictly on a 


yield basis, few issues of that type are attractive, and 
those more interested in current income than market 
appreciation will find it necessary to keep their stock 
funds largely in issues representing the consumers’ 
goods lines. 
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Business: 

Intangibles rather than cold figures dominate the 
immediate outlook. Carloadings, automobile produc- 
tion, electric power output, steel operations continue to 
hold their own—according to accepted and seasonal 
patterns. But transcending the statistics are: (1) the 
opening of the automobile show in New York, which 
indicated, first, a substantial increase in prospective 
buyers of automobiles over last year, second, a greater 
interest in medium to high-priced cars; (2) the elec- 
tions, interpreted a likely check on the Roosevelt ad- 
ministration against further departures into radical and 
unorthodox experiments; (3) probability that Great 
Britain and Italy, now that they seem embarked on 
governmental téte-a-téte, will settle their Ethiopian 
difficulties and push the war threat definitely out of 
the business and stock market background. 


Machine Tools: 

Estimates appearing from the machine tool trade to 
the effect that the industry this year will do around 95 
per cent more business than in 1934 do not appear to 
be unduly optimistic. Orders booked so far this year 
are nearly 90 per cent above those of the same period 
of 1934, and further gains are in prospect. While this 
situation is of course encouraging to the companies 
engaged in this field, its significance extends further 
than that. The machine tool trade has always exhibited 
an important barometric value as concerns general busi- 
ness, sustained trends in machine tool orders invariably 
being followed by trends in the same direction by 
general business. 


New Building: 

Despite the season of the year, gains in new building 
activity have continued. Building operations normally 
slacken, of course, with the approach of colder weather, 
and usual seasonal performance from September to 
October calls for a decline of around 6 per cent in 
building contracts awarded. This year the direction of 
movement has been reversed. On the basis of daily 
averages, figures for the month of October show a gain 
of about 10 per cent over the September rate. The 
best showing continues to be made by the residential 
field, with so-called public works and utilities showing 
up least favorably. 


Oils: 

Following the discussion of the oil industry two weeks 
ago (FW, Oct. 30) which pointed out the improving 
position thereof, further progress has been made in 
that erstwhile area of unsettlement—California. Crude 
prices in that state have now been raised, and gasoline 
prices increased. California’s threat to the remainder 
of the industry seems now to have been removed, and 
the oil shares placed in a better market position. No 
“run-away” market in oil issues is indicated, however, 
one reason being that the industry now is in its season 
of declining demand and—usually—earnings. 


Packers: 

As has previously been pointed out, the meat packing 
companies’ 1935 earnings—as a market factor—promise 
to be more than offset by the prospect of sub-normal 
hog supplies in 1936. Recent “landslide” in AAA 
farmer-vote to continue a hog-corn control is expected 
to be followed by steps to increase hog production next 
year; but even so, supplies may not reach normal pro- 
portions. With a rising trend of hog supplies indicated 
for 1936, a logical expectation is a declining trend of 
pork prices—which would, of course, prevent repetition 
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The Trend Things 


of this year’s inventory profits and may conceivably 
even result in inventory losses being shown in 1936 
statements. 


Steel: 

The steel industry—as a whole—this year is definitely 
in the black for the first time since 1930. Profits 
(according to Steel) averaged $1.12 per ton of steel 
ingots produced in the first nine months of the year, 
against an average per ton loss of 49 cents in the same 
period of last year. Price increases of $2 per ton 
announced last week do not mean a virtual tripling of 
profits, of course, inasmuch as operating costs have 
been rising and promise to increase further, but never- 
theless earnings should thereby be materially improved. 
Steel company shares continue to occupy a favorable 
long term position. 


News Behind 
the Ticker 


HE election returns furnished a sufficient excuse for 

another drive against the shorts last week, and the 
rout of two large bear positions in Johns-Manville and 
General Motors on Wednesday did much to improve the 
tone of the market. Professionals are far less bullish 
at present, but the ease with which stocks are put up 
has prevented skepticism from exceeding mental limits, 
and as a consequence the short interest is believed 
smaller than it has been for some months. Much of the 
trading activity which originates largely on the floor 
has been for the long side as usual, with commission 
houses and foreign buying coming in to permit dis- 
tribution. 

Rumors in the Street are largely concerned with some 
of the backward groups. The pools in the rubbers and 
food stocks have had difficult going with a “poor press,” 
but lately the conflicting reports about both groups have 
given forces for the rise a little the better of the breaks. 
The West is said to be somewhat more favorable to the 
mail order stocks, and one house filled an order for 
25,000 shares of Montgomery Ward last week for a 
Detroit customer. Some switching from Sterling Prod- 
ucts and Vick Chemical into General Foods has occurred, 
and an investment trust is said to be the source. 

Although foreign buying is supposed toaccount for most 
of the strength in the oils and coppers, the former group 


- has had a good commission house following, and most 
of the pressing liquidation and profit taking is said to be 


out of the way. Several large accounts recently have 
reinstated positions liquidated in mid-Summer,’ and 
there has been some investment trust buying in the 
low priced issues. 

There seems to be a better feeling toward the rails, 
with some of the cheaper stocks reported to be under 
professional sponsorship—including Southern Railway 
and Baltimore & Ohio. Interests who were responsible 
for the rise in Great Northern under the veteran floor 
trader’s sponsorship are believed back of the rise in 
Northern Pacific. Some attention also is being paid to 
the rail equipments, favorites in several speculative 
quarters, and as usual Pullman and Westinghouse Air 
Brake are being made the leaders in the prospective 
move, when, as and if present plans are consummated. 

(Please turn to page 479) 
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The Market Thermometer’ — 


Index 


Future Importance 


Brokers’ loans now amount to only 1.84 per cent 

of the market value of listed stocks, as against 

2.57 per cent a year ago, and more than 9 per 

cent in 1929. The implications are constructive, 
but the figures need watching. 


INCE the recent record of brok- 

ers’ loans has been anything 
but spectacular, it is not surprising 
that the reports have received little 
attention during the long market 
advance which started early last 
spring. The current total of about 
$800 million is a little below the 
figure of a year ago despite the 
much higher general level of stock 
prices. It is almost $300 million 
below the peak established in 1934. 
The Stock Exchange loan figures ac- 
tually show a decline from the 
totals which were reported in the 
early months of this year. Since 
December, 1934, the fluctuations 
have been extraordinarily narrow, 
considering the trend of the mar- 
kets. 


Loan Record 


We must go back more than a 
year to find evidence of the sharp 
fluctuations in the brokers’ loan 
totals which usually accompany 
heavy trading activity. The record 
low for the depression was reached 
in July, 1932, when the tctal fell to 
$241 million. This was less than 
one-thirtieth of the bull market 
peak. The rise which followed was 
slow; not until the period of the 
“inflation boomlet” which followed 
the suspension of the gold standard 
in April, 1933, was any rapid ex- 
pansion noted. The total rose to 


more than $900 million before this 
boomlet collapsed. After July, 
1933, brokers’ loans declined with 
the stock market, but rose again in 
the first half of 1934, in conformity 
with the recovery in stock prices 
which occurred in that period. In 
April, 1934, the peak of $1,088 mil- 
lions was reached. There was a 
considerable liquidation of the 
brokers’ loan account in the last 
half of 1934 and the total has been 
well below the $1 billion mark ever 
since July of that year. (The chart 
which appears with this article and 
the figures given above are based 
on the monthly loan reports of the 
New York Stock Exchange, which 
include only borrowings of Stock 
Exchange members. They do not 
conform exactly with the weekly 
figures issued by the Federal Re- 
serve Board, but generally show the 
same broad trends.) 

Loans on security collateral to 
ythers than brokers and dealers, as 
reported by Federal Reserve mem- 
ber banks, show similar trends. At 
the beginning of 1935, these loans 
totaled $2,179 million, a drop of 
more than $500 million from the 
year before. There has been a small 
net decline in the first ten months 
of 1935, the latest report showing 
a total of $1,966 million. 

Some qualifications must be made 
for the brokers’ loan figures, nota- 
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Stocks Go Up, But Brokers’ 
Loans Are Little Changed 


bly in respect to the effect of bor- 
rowings contracted to carry large 
positions in U. S. Government secu- 
rities. The huge flotations of Gov- 
ernments during the past two years 
have been distributed to a large 
extent by dealers who borrow sub- 
stantial sums from time to time as 
they take up new offerings. Such 
loans are believed to have had a 
marked influence on the brokers’ 
loan totals in the first half of 1934, 
a period in which the Treasury con- 
ducted large financing operations. 


Net Showing 


Nevertheless, the net showing of 
the available statistics covering 
loan extensions on security collat- 
eral indicates quite definitely that 
(1) the increase in speculative 
loans from the nominal amount out- 
standing at the bottom of the bear 
market to the peak in 1934 did not 
result in any expansion greater 
than a normal increase which might 
reasonably be expected in the early 
stages of a recovery; (2) there has 
been little, if any, net expansion in 
speculative loans during the past 
year, despite the large price gains 
recorded by important sections of 
the market. In this connection, the 
low prevailing ratio of brokers’ 
loans to stock values, as shown by 
the accompanying chart, is of inter- 
est. 

There are two outstanding rea- 
sons why brokers’ loans have shown 
so little expansion. One is the Se- 
curities Exchange Act. The SEC 
regulations have established com- 
paratively high minimum margins 
and have greatly reduced the pos- 
sibilities for “pyramiding” specula- 
tive accounts, a practice which for- 
merly caused rapid expansion in 
brokers’ loan figures during a sus- 
tained market rise. The other is 
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the fact that a very large part of 
the stock purchases made during 
the past year or more has been ef- 
fected on a cash basis. 

The entire absence of any indica- 
tion of a top-heavy loan structure 
in the speculative markets is one of 
the most favorable aspects of the 
present market situation. Of course, 
it is true that the market could 
decline, in the event of a reversal in 
general business trends, despite the 
fact that there has been no over- 
extension of credit. But it is an 
overextended loan account which 
'makes markets particularly vulner- 
able after long rises. 

As long as brokers’ loans continue 
below or around the $1 billion level, 
it does not appear logical to expect 
the Federal Reserve Board to take 
any action intended to curb the stock 
markets. Before long, a report is 
expected on the plans for regulation 
of direct security loans by the banks, 
but the new rules are expected to 
remove the inequalities which have 
favored the banks as against the 
brokers, and are not expected to 
have any major effect on the mar- 
kets. Sooner or later, however, if 
the advance in stock prices continues, 
brokers’ loans are sure to show a 
major increase. 

At this time it does not appear 
logical to believe that any “credit 
inflation boom” can materialize with- 
out a big expansion in security loans. 
And if brokers’ loans and/or direct 
bank loans on securities should ex- 
pand $500 millions to $1 billion, 
political factors and other considera- 
tions would probably impel the Re- 
serve Board to take action. An in- 
crease in the rediscount rate or in 
member banks’ reserve requirements 
would tend to depress the govern- 
ment bond market, but a section of 
the Banking Act of 1933 could be 
availed of in such a way as to place 
a damper on speculative activities 
without impairing the Government’s 
financing of the budget deficits. 


Safety Valve 


In order to “‘prevent the undue use 
of bank loans for speculative carrying 
of securities,” Section 7 of that Act 
gives the Board power to “direct any 
member bank to refrain from further 
increase of its loans secured by bond 
or stock collateral.”” This section has 
been almost forgotten, and is un- 
likely to be used as long as brokers’ 
loans continue at current relatively 
low levels. But if there is any very 
large increase in the brokers’ loan 
account, it may well prove to be any- 
thing but a “dead letter.” If the 
Reserve Board decides to use this 
power, there might be rather severe 
repercussions upon the stock market. 
Consequently, the brokers’ loan 
figures should not be forgotten. 
They may again prove to be an im- 
portant market index worthy of 
serious consideration in the future. 
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Market Means Everything 
to These Debentures 


Central States Electric Corporation 5s and 514s 

depend on ‘security fluctuations, particularly 

North American common, whose every point 
means $31 per $1,000 debenture. 


NLY an elastic imagination— 
and then some—could impute to 
Central States Electric Corporation 
debentures an investment character. 
They sold as low as 17 in 1932 and 
as high as 1003 in 1929, which hardly 
conforms to expected capital stability 
in senior obligations, 

There is reason for this perform- 
ance. Central States Electric Cor- 
poration (to be distinguished from 
Central States Electric Company) is 
a pyramided investment company. 
Assets, directly or indirectly, are 
essentially utility common stocks. 
Breaking down the assets further, 
they consist of 50 per cent or better 
of North American Company com- 
mon stock. 


Ownership Flow 


Here is how it works out. First 
there is Central States Electric Cor- 
poration, which owns 


(a) 1,876,055 class B shares of 
American Cities Power & Light Cor- 
poration, which in turns owns 

441,927 shares of North American 
Company common; 

(b) 771,989 shares of Electric Share- 
holdings Corporation common, which in 
turn owns 

381,737 shares of North American 
Company common; 


(c) directly 744,836 shares of North 
American Company common. 


As of November 6, 1935, (with 
North American common at 2532), 
there.was a shade above $1,000 in net 
assets applicable to each $1,000 of 
Central States Electric Corporation 
debentures outstanding: that is, 
there were net assets of $38.3 mil- 
lions approximately available for the 
$37.4 millions of debentures, com- 
prising $14.3 millions 5s of 1948 and 
$23.1 millions 54s of 1954. (Thus, 


there were about $1,000 in assets for 
each $640 of debenture market 
value.) 

Interest has been paid regularly 
on the debentures. Both the 5s and 
the 54s rank equally as to the assets 
of the corporation, but it is to be 
observed that they are not secured 
directly by mortgage, or collateral, 


The 5s, moreover, have a remote con- | 


version privilege. They are convert- 
ible into 6 per cent cumulative pre- 
ferred stock at the rate of ten shares 
for each $1,000 debenture up to 
January 1, 1938. 


Basically, the security of these | 
debentures depends on North Amer- | 


ican Company. 


With earnings of | 


that holding company turning up, | 


the debentures have possibilities. 
They enable one to purchase the 
protection afforded by North Amer- 
ican Company at a discount. 
every point that North American 
goes up, the assets behind these 
debentures increase $31 per $1,000 
bond; for every point decline in 
North American common, the assets 
behind these debentures drop $31. 


Attractive Debenture? 


From the standpoint of income, 
fixed charges are not being covered. 


But the company has continued to | 
disburse interest out of capital as- © 
The indenture permits this. | 
As a speculation on North American | 
and the Public Utility Act of 1935, | 


sets. 


the debentures may be considered as 
an interest bearing obligation—in- 


volving the risks inherent in a highly | 


leveraged investment trust structure. 


Not until assets pass the $37.4 mil- | 
lion mark by a wide margin will | 


there be any tangible value applic- 
able to the Central States Electric 
Corporation junior securities. 


How Leverage Works in Central States Electric Corporation 


CENTRAL STATES ELECTRIC CORPORATION 


OWNS } 


65% of the Class B stock 
of Amer. Cities Pr. & Lt. 


48% of the common stock 
of Electric Shareholdings 


Constitutes more than 
50% of A.C.P.&éL. net assets 


Twhichr™ 
441,927 shares of 744,836 shares of . 381,737 shares of 
o. Amer. common No. Amer. common No. Amer. common 
which 


Constitutes more than 
50% of C.S.E. net assets 


Constitutes more than 
50% of El. Sh’h’g net assets 
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Investment Bankers Hold Their Meeting 


More cheerful, more optimistic than they have been for many years. 
Some of their problems and some of their plans for the future. 


HE dominating impression forced 

upon those in attendance at the 
annual meeting of the Investment 
Bankers Association, held at White 
Sulphur Springs during the last week 
of October, was the self-evident re- 
birth of confidence reflected in the 
countenances of its members. 

To find a spirit of optimism com- 
parable to that prevailing this year 
among these bankers it would be 
necessary to go back for more than 
seven years—to the time before the 
country was embanked in the clouds 
of depression. 

What then could have taken place 
that could have recreated the cheer- 
fulness that now exists? The factor 
responsible was none other than the 
broad increase in the demand for 
new security issues which has devel- 
oped since last March. 


Confidence Revived 


But what is of more importance 
in the revival of confidence among 
investment bankers is what the fu- 
ture has in store for them. Here, 
too, it is self-evident that the main 
problem is not in finding investors 
for sound securities but in finding 
such issues to fill the demand. For 
the present they confront a scarcity 
in the supply. What issues are avail- 
able are still confined to refunding 
obligations. Industry itself is not 
yet prepared to negotiate any loans 
for expansion purposes. That stage, 
however, will be reached latér on; 
signs of its approach are already 
making their appearance. 

Investment bankers are casting 
aside their timidity; the fears they 


have entertained regarding interfer- © 


ence with their business by the Secu- 
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rities & Exchange Commission are 
fading since this body has shown a 
disposition towards cooperative oper- 
ations. This attitude was well dis- 
played by the reception they accorded 
Counsellor John J. Burns of the SEC 
when he came to address them. 

If not in direct words at least by 
inference, Mr. Burns encouraged the 
bankers to believe that it is the Gov- 
ernment’s aim to aid expansion in the 
investment market. For in this way 
industry would benefit, since through 
this channel its expansion could be 
financed. If there were any cumber- 
some technicalities in the securities 
law it was prepared to unravel them 
through the process of open discus- 
sion, provided it would not vitiate 
its purpose to protect the public 
against fraud. That assurance from 
such high source established a cordial 
entente between investment bankers 
and the SEC and they felt a big step 
forward had been taken. 

Several other problems engaged 
the attention of the bankers, of eco- 
nomic and financial character. (No 
meeting would be complete without 
such questions arising.) One of them 
related to ethical practices. Since 
new bond issues have been so hun- 
grily absorbed by investors some 
bankers have tried to book subscrip- 
tions before the issue was legally on 
the market as provided under the 
law. The bankers call this “beating 
the gun.”” How to stop it was a hard 
nut to crack. It was felt that only 
by placing members of a syndicate 
on their honor could it be curtailed. 


However it was the general con- 
census that this was a temporary 
condition which would cure itself just 
as soon as more normal conditions 
replace the present feverish demand 
for new offerings due to the scarcity 
in supply. It is a problem which 
will better adjust itself according to 
the law of supply and demand. 

Noticeable at the gathering was 
the feeling of apprehension so char- 
acteristic in all conservative circles 
regarding the prospects of inflation. 
How to meet it when it comes, con- 
cerns the investment bankers 
gravely. They sense its seed in our 
excess bank reserves which now are 
around $3 billions, an excess reserve 
capable of supporting a credit expan- 
sion exceeding $30 billions, far and 
above what the nation could employ 
without indulging in grave abuses. 


Good Advice 


Dr. Benjamin M. Anderson, the 
well known economist for the Chase 
National Bank, pointed out this dan- 
ger and suggested two methods to 
avoid it; but there was little hope 
among investment bankers that the 
Government would heed his sensible 
advice. One suggestion was for the 
Federal Reserve to double its reserve 
requirements; the other was for the 
Reserve Banks to sell part of their 
holdings of Governments. But it 
was feared if the latter were done 
the repercussions on the investment 
market would exert a serious adverse 
effect. How that issue will develop 
is entirely in the lap of the Govern- 
ment. It is not too late for it to 
balance its budget, stop its wasteful 
expenditures, and inaugurate a dras- 
tic policy of economy in its operat- 
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ing costs. Until this becomes a cer- 
tainty, inflation is unavoidable. 

When in their own camp invest- 
ment bankers are not afraid to speak 
their own minds. Such frankness 
was displayed by Mr. Sidney J. 
Weinberg, one of the Governors of 
the IBA, when he criticized the pres- 
ent tendency of some of the members 
to overprice their offerings. He 
contended that it was injurious, in- 
asmuch as it left a bad taste in the 
mouths of investors when they 
found these bonds selling under their 
offering price because the market 
could not absorb the floating supply 
left in the hands of members of the 
syndicate. His criticism was well 
founded. 

From a part of the retiring Presi- 
dent’s opening speech it is apparent 
that investment bankers are realiz- 
ing more and more how much it is 
their duty to educate our investors 
in the fundamental precepts of intel- 
ligent investment practices and in 
their relations to investment bank- 
ers and the enterprises of which they 
become either creditors or partners. 
As Mr. Ralph Crane so frankly con- 
tends there is a great need to take 
the element of mystery out of securi- 
ties,—in other words to inculcate in 
investors’ minds the sound principle 
that a good security is not a specula- 
tion in the sense of a market gamble, 
but something which he purchases 


for income and perhaps equity en- 


hancement. 

He calls upon his fellow members 
to encourage clients to study more 
carefully their financial problems and 
to make more frequent surveys of 
their investments. To that work in- 
vestment bankers can _ contribute 
their useful services, with the result 
that they will restore their business 
and its functions to the high esteem 
they formerly enjoyed. In advocat- 
ing such an educational investors’ 
policy the IBA is bound in the course 
of time to develop among our inves- 
tors the same attitude of mind which 
is so characteristic of the British 
investor, who of all investors is con- 
sidered the most conservative and 
successful. 


Policy Advocated 


This policy THE FINANCIAL WORLD 
has advocated throughout its thirty- 
three years of existence. Were we 
less gamblers by nature and more of 
the investor type of mind, our finan- 
cial depressions would be greatly 
tempered in their severity. However, 
it is an educational work which re- 
quires time and patience before it 
will bear much fruit in developing 
conservative investment policies. 

In Orrin G. Wood, the new presi- 
dent, the association is fortunate in 
securing a broad minded and aggres- 
sive leader. 

All hands voted the meeting a 
great success. 
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A.1T.&T. and Western Union 


Ease the Postman’s Burden 


Pick up in speed communications (the personal 
“Hello” and “Don’t write, telegraph”) gets due 
recognition in earnings pickup, with trend once 
again definitely upward. 


RETTY much of a lost art is 

letter writing. And for a simple 
reason; or rather, two simple reasons 
—the telephone and the telegraph. 
True, a local telephone call or tele- 
graph message costs more, but there 
are the compensating factors of 
speed and ease. It is, and always 
has been, an effort to write a letter. 
During the depression telephone and 
telegraph revenues declined sharply. 
Telephones were discontinued. Tele- 
graph revenues skidded. 

Now, with a recrudescence of pur- 
chasing power and business turn- 
over, the telephone and the telegraph 
have come back. The Bell Telephone 
System had a gajn of 297,000 tele- 
phones in service during the first 
nine months of 1935, as against a 
gain of 227,000 in the corresponding 
period of 1934—thus affording em- 
phatic evidence that a turn has been 
made. 


Gradual Recovery 

This gain is reflected, in part, in 
earnings. American Telephone & 
Telegraph reported net income of 
$4.86 a share on the common stock, 
as compared with $4.83 a share in 
the first nine months of 1934. The 
improvement is by no means strik- 
ing. Rather, it is a reflection of 
slow, steady and tedious climbing 
back to where the company once had 
been, when earnings ran at the rate 
of close to $9 a share on the current 
outstanding 18,662,000 shares of 
stock. 

On the basis of nine months earn- 
ings, the company fell short of. the 
$6.75 dividend requirements by $1.89 
a share. It is not likely that the 
company will cover the full dividend 
in the last quarter, or even in 1936. 
In fact, it is a common question how 
long American Telephone will retain 
the $9 annual rate. Sooner or later, 
it is expected, a reduction will be 


Talking Wires Have Become 
a Vital Necessity to Business 


initiated in order to align disburse- 
ments with earnings. 

Even so, however, the common 
stock, around 145, appears to be 
reasonably priced: for long term 
holding. If the dividend is reduced 
to $6, which seems rather low, the 
return would be better than 4 per 
cent, and the possibility would exist 
that the rate would be increased with 
further recovery. 

Among the telegraph enterprises, 
Western Union is the outstanding 
company. Its record in the last 
several years has been one of ups 
and downs. In 1932, a deficit of 81 
cents a share was reported—the first 
deficit on the common since 1910. In 
1933, an almost violent recovery took 
place—as wires went in and out of 
New Deal Washington. Net was 
$4.18 a share. A relapse occurred 
in 1934, with net of $2.15 a share. 
And now, in 1935, a less spectacular, 
but what appears to be a more 
realistic advance, has _ occurred. 
Earnings in the first eight months 
of the year amounted to $2.69 a 
share, versus $1.51 a share in the 
corresponding 1934 interim. 

No dividends have been paid on 
Western Union common since 1932, 
when $2.50 a share went through 
the mails. With continued recovery 
in earnings, however, it seems a safe 
assumption that a disbursement will 
be made. If not as a Christmas 
cheer to stockholders this year, then 
in all probability next year—notwith- 
standing that the company faces the 
maturity of $15 millions on August 
1, 1986. The maturity consists of 6} 
per cent bonds, and the probability is 
that the issue will be refunded at a 
lower rate of interest. 


Refunding Prospects 


Indeed, the low interest rates pre- 
vailing in the bond market today are 
favorable for both American Tel. & 
Tel. and Western Union, insofar as 
it makes it easier to refund outstand- 
ing issues from time to time at lower 
interest rates, thereby increasing the 
earnings available to the common 
stocks. Although not as firmly in- 
trenched as American Telephone, 
which is a virtual monopoly, Western 
Union is by ail odds the outstanding 
telegraph company not only in the 
United States, but probably in the 
world; and the common stock, around 
62, seems worthy of consideration. 
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W hat Hope for 


the New Haven Investor ? 


Considering the percentage of fixed charges 
earned by the New Haven in comparison with 
other bankrupt roads, prices for the bonds ap- 
pear to discount adverse reorganization pos- 


sibilities. 


ACED with near term tax and 

interest maturities several million 
dollars larger than available liquid 
resources and the impossibility of 
obtaining further loans either from 
the banks or from’ government 
agencies, the New York, New Haven 
& Hartford Railroad has taken the 
first step toward a reorganization, 
having filed a petition under Section 
77 of the Federal Bankruptcy Act. 
The reorganization will be the first 
in the road’s history. Twice before, 
in 1913 and in the first post-war 
depression, receivership threatened, 
but the management found ways to 
avoid recourse to the courts. 

Many factors contributed to the 
crisis which has resulted in bank- 
ruptecy trusteeship. Some date back 
to the earlier periods of stress; 
others are of comparatively recent 
origin. Guarantees on the securities 
of various subsidiaries, notably the 
New York, Westchester & Boston 
and certain street railway properties, 
have been heavy drains on the com- 
pany’s resources. Large deficits have 
been reported year after year and 
the New Haven has been obliged to 
make good. The company earned its 
own fixed charges and its guarantees 
by a good margin in 1931, but there 
were net losses, after allowance for 
guarantees, of $1.3 million in 1932, 
$5.9 millions in 1933, and $6.6 mil- 
lions in 1934. The loss for 1935 
will probably be in excess of $5 
millions, despite recent traffic gains. 
To meet these deficits, the New 
Haven borrowed over $16 millions 
from commercial banks and $7.6 
millions from the RFC. 


Highway Competition 

Although it is possible that the 
effects of highway competition upon 
the road’s traffic and earnings have 
been overemphasized, the very inten- 
sive development of highway trans- 
portation in its territory has undoubt- 
edly been a large factor. Relatively 
short distances between cities and 
the excellent network of modern 
roads in southern New England have 
favored the use of bus and truck. 
The relative importance of passenger 
traffic to the New Haven is excep- 
tionally high. “ Passenger revenues 
account for about one-third of oper- 
ating gross; the ratio’ was even 
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The stocks are another matter. 


higher prior to 1929. Consequently, 
the competition of buses and the 
permanent loss of traffic to privately 
owned cars have had a much more 
serious effect on the New Haven 
than on the average railroad. The 
relatively slow pace of economic re- 
covery in the New England states is 
reflected in the gross revenues of the 
system. The New Haven’s gross 
receipts for 1935 will probably not 
be much in excess of $70 millions as 
against $74.9 millions in 1932. 

A large increase in the system’s 
gross revenues in 1936 does not ap- 
pear likely, especially if the Inter- 
state Commerce Commission’s in- 
vestigation of the passenger rate 
situation results, as many expect, in 
lower passenger fares for the eastern 
railroads. However, the outlook for 
the New Haven bondholder is not 
without a ray of hope. The road is 
earning a larger percentage of its 
fixed charges than any other im- 
portant carrier which has gone into 
receivership or bankruptcy trustee- 
ship in recent years. Excluding 
guarantees, the New Haven may 
earn as much as 7% per cent of its 
fixed charges in 1935. This provides 
a fairly good basis for a reorganiza- 
tion, although it does not, of course, 


—Keystone View 


New Haven’s Trusteeship Paves Way for 
Increased Maintenance 


mean that the junior bondholders 
will come through entirely unscathed. 

The junior bonds of the New 
Haven, consisting mainly of the num- 
erous issues secured by the refunding 
mortgage, will doubtless be scaled 
down in the reorganization. Only a 
few of the more strongly secured 
senior liens, such as the Harlem 
River & Port Chester first 4s and the 
New York, Providence & Boston 4s, 
seem reasonably sure to remain 
practically undisturbed as to prin- 
cipal. The holders of the various 
guaranteed and leased line bonds 
and stocks will doubtless have to 
accept a large part of the necessary 
sacrifices. 

Owners of the first and refunding 
44s and the various debentures se- 
cured by the same mortgage (cur- 
rently quoted around 26) may not 
expect any interest payments for an 
extended period, since considerable 
time will probably be required to 
work out a reorganization. How- 
ever, the patient holder will probably 
be rewarded by a more advantageous 
liquidating opportunity at some time 
in the future. This also applies to 
the secured 6s, 1940 (at 39), and 
the debenture 4s, 1957 (15). The 
preferred stock (7) and the com- 
mon stock (3) appear to have only 
limited possibilities for recovery, and 
liquidation of holdings is suggested. 
(Factograph No. 125). 

* * 


An article discussing the status of the 
more important guaranteed and leased line 
securities will appear in a subsequent issue. 


Prosecutors 


Not Judges 


HE assumption is that whenever 

Congress sets up a commission to 
undertake an investigation for the 
purpose of guidance in future legis- 
lation, its members approach their 
task with unbiased minds. In read- 
ing some of* the questions asked of 
witnesses it is evident that such is 
not their attitude. When a witness 
answers, some member will arise, 
hurling at him some sharp retort so 
framed as to make it appear that 
the witness was some public enemy. 
The inquirer usually has in mind .to 
get some cheap newspaper publicity. 
This practice has become so prev- 
alent that men who are called before 
these examining commissions enter 
their presence filled with timidity 
and apprehensive of being brow 
beaten. That is not the spirit with 
which the public expects such com- 
missions to act. It does not want 
them to assume the role of prosecu- 
tors, but to proceed with an unpreju- 
diced mind to get what facts they 
are after, and if individual members 
have grudges to air they should keep 
them to themselves since they are 
only investigators. 
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Opportunities in 


Participating Issues ? 


Despite the upward earnings trend of the past 

several years, the dividend participation fea- 

tures of but few issues are of immediate or 
prospective near term value. 


DEVICE often used to “sweeten” 
ranking equities in cases where 
the issuing corporation did not wish 
to incur a fixed obligation was the 
granting to the senior common (or 
preferred) of the privilege of shar- 
ing in future dividends with the 
junior class B (or common) after 
that issue received a specified amount. 
The terms of the various participat- 
ing features differed in essential de- 
tail, but the fundamental thought 
was to enhance the marketability of 
an issue by offering the possibility 
of a share in future corporate profits 
which would be distributed as divi- 
dends. 


Limited Usage 


‘This type of security has not, 
however, been widely adopted by 
major corporation. The most com- 
mon usage has been in instances 
where voting control was lodged in 
a closely held class of stock and it 
was intended to issue an additional 
amount of stock to rank equally (or 
prior, in some cases), but without a 
voice in the management. And by 
adding a dividend participation fea- 
ture, some of the objections to a 
non-voting equity were removed. But 
for the most part, the participating 


privilege was to offset something of 
investment quality and was of little 
significance in a period of declining 
earnings. 

Improved general conditions as re- 
flected in the trend of corporate 
profits, recently, have again brought 
into speculative consideration the 
long range potentialities of the par- 
ticipating stocks. The accompanying 
tabulation presents a list of ten 


Howe Sound 


representative stocks with the essen- 
tial earnings and dividend informa- 
tion. The compilation is not, of 
course, exhaustive. 

With the exception of two stocks— 
Bon Ami class A and Diamond 
Match 6 per cent preferred ($25 
par) —the privilege has no immediate 
value. Louisville Gas & Electric 
class A and Florsheim Shoe class A, 
both of which are in a position to 
lay claim to any increases in divi- 
dends which may be authorized on 
the junior shares, are in somewhat 
different circumstances, and both 
issues will be entitled to larger 
distributions as business conditions 
warrant. In most of the other stocks 
mentioned, there is little incentive 
for considering the participation as 
distinct from the speculative quality. 
Over the longer term, there may be 
present a leverage factor due to the 
claim on distributions. But at the 
moment this characteristic is of rela- 
tively minor importance. 


A. Recovery-Inflation Beneficiary 


Earnings for the third quarter nearly 100 per 

cent ahead of last year; full year’s dividends 

covered in nine months; well supported 6 per 
cent yield. 


S ONE of the important non- 

ferrous mining enterprises, 
Howe Sound operates two groups 
of properties located in British 
Columbia, Canada, and in Northern 
Mexico. With production entirely in 
foreign countries, dependence is 


REPRESENTATIVE PARTICIPATING STOCK ISSUES 
Preferred or Class “A” CommonorClass“B” Recent Price 
egular Present Pid. Common 
iv. Latest Div. Latest or or 
STOCK: Rate [Earnings Rate Earnings oo Class A Class B_ Participating Feature: 
$4.00 *$8.82 $5.00 *$2.21 $2.50 95 41 Preferential dividends of $4: 
er class “B” receives 
$2.50 shares equally in tur- 
ther distributions. 
Consolidated Film Ind. Part 2.00 T1.19 1.50 tf 0.42 19 5 Shares equally with common 
er common receives $2 
per share’ 

Container Corp. cl. “‘A”.... 1.20 * 2.07 None * 0.59 17 7 After class “'B” receives 60 
cents, shares in further pay- 
ments on basis ot 2-to-}. 

Diamond Match 6% 1.50 1.87 1.70 1.75 39 38 Shares with common up to 

2 er common receives 

Dresser (S. R.) cl. “A”... 3.00 * 1.14 None *D0.97 26 13. After class “B” receives 
$1.50, participates equally 
in further payments to 
extent of $1: 

Florsheim Shoe cl. “‘A”....  # + 0.76 1.00 40.38 0.50 25 § ag amount of 

dividends on each 
share, class 

Kelsey-Hayes Wheel cl. “‘A” 1.50 * 1.84 None *1.84 30 28 Shares equally, after both 
— receive $1.50 per 

Louisville Gas & Elec.cl. 1.50 f 1.51 1.50 1.51 1.50 20 § to $1.50; shares 
equally with class “B” after 
a like distribution.’ 

WestonElectricalinst.cl.“‘A” 2.00 + 2.17 2.00 + 0.25 35 Shares equally with common 

¢ after latter receives $1 per 
share per annum. 

3.50 *110.32 3.50 *3.32 2.00 120 Shares equally with common 


after latter receives $3.50 
per share per annum. 


*Nine months. +First six months. {Twelve months ended Aug. 31, 1935. #No regular rate. §Unlisted; closely held. 
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upon world markets in lead, zinc 
and copper, since tariff barriers in 
these metals exclude them from our 
domestic market. Output is prin- 
cipally lead, zinc, silver, copper and 
gold, and the following figures show 
the relative contribution of each to 
1934 operating revenues, and also the 
actual volume of output. 


8 11,326,303 Ibs. 


Simplest capital structure and 
small number of shares outstanding 
(473,791 shares of $5 par sole capital- 
ization) afford a substantial produc- 
tion leverage factor. That is to say, 
the relatively large metal output per 
share results in a comparatively 
sharp rate of earnings recovery when 
metal prices are in a secular uptrend. 
And such a trend has been in evi- 
dence in the aggregate since 1932 
and seems likely to continue. 


Exceptional Record 


A rather exceptional earnings 
record during the depression, the 
only deficit being the 16 cents per 
share loss in 1932, enabled main- 
tenance of an unbroken dividend 
record. Payments in 1932 fell to 95 
cents a share, recovering in 1933 to 
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$1.30 a share and in 1934 to $3. 
The latter rate has been maintained 
this year and on September 30 an 
extra of 30 cents a share was paid. 
Thus on the indicated dividend pay- 
ments for this year of $3.30 per 
share (with the possibility of an- 
other extra at the year-end) the 
yield at recent market quotations 
around 53 is more than 6.2 per cent. 

Earnings this year have followed 
a very consistent and substantial up- 
ward trend, advancing from 82 cents 
a share in the first quarter to $1.10 
in the second and to $1.44 in the 
third. The latter figure is almost 
double the 76 cents a share earned in 
the third quarter of 1934, and the 
nine months total of $3.37 a share 
indicates a possibility of close to $5 
a share for the year, a total which 
could easily result in further extras 
or a large regular dividend rate. 

The stock ranks as one of the 
more conservative mining equities 
and appears attractive on an income 
producing basis as well as in antic- 
ipation of long range capital en- 
hancement. (Factograph No. 301. 
Also FW Oct. 23.) 


Cloth Cutting 
Period 


costs of operation 
have compelled many corporations 
to cut their cloth to meet conditions. 
To this they are forced by the obliga- 
tion of producing a reasonable profit 
for their shareholders, since corpora- 
tions must always keep a weather 
eye cocked on the time when they 


shall be in need of additional capital.~ 


When a company is paying dividends, 
the task of raising more money is 
less difficult. The low money rates 
which have prevailed for so long have 
provided one channel through which 
corporations can cut down their 
overhead by refunding high interest 
bearing bond issues with others 
carrying a smaller coupon rate. But 
this process cannot be continued 
forever, for interest rates in time 
will begin to show a firming trend. 
This raises the pertinent question of 
how will investors fare who are now 
purchasing these bonds? 

As money becomes dearer, bond 
prices will have to adjust themselves 
to its current market rate which 
means that lower bond prices must 
inevitably prevail. Such a sequence 
can hardly cultivate a friendly feel- 
ing among investors toward corpora- 
tions when their bonds—for which 
they paid a premium—sell later at a 
considerable discount. 
other hand, corporations can hardly 
be blamed for taking full advantage 
of all occasions permitting a reduc- 
tion in their expenses. 
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Yesterday—I oday—I omorrow 
Stocks in Broad Gauge Plan 


Chosen from among previous purchase recom- 
mendations—these 35 issues, although currently 
selling at advanced levels, are considered still 
suitable for long range funds where buying 
programs have not been completed. 


—Publishers Photo 
Bargain Hunters Find New 
Opportunities Less Frequently 


HE past eight months of almost 

uninterrupted progress in the 
stock market have made the immedi- 
ate problem of investing speculative 
funds rather difficult. The crop of 
earnings statements now coming to 
hand furnishes ample proof of better 
business conditions, and the outlook 
for the coming year is distinctly 
encouraging. It is, however, unlikely 
that the business curve will continue 
upward without intermediate periods 
of reaction and readjustment, which 
will directly affect the level of stock 
prices. 

It is further probable that the 
“cream” has been skimmed from 
many stocks. Operating efficiencies 
instituted through necessity have 
greatly reduced the pay point of 
major corporations. Consequently, 
it has been possible to translate 
moderate gains in gross revenues to 


substantial increases in net, without 
proportionate rises in expenses. The 
reflection of this leverage factor on 
stock prices is evident. Present, too, 
was the change in investment psy- 
chology; the potentialities of credit 
inflation and a more sanguine feeling 
about the business outlook leading to 
a rebirth of speculation on the future 
which has not existed for almost 
five years. 

On the other hand, many stocks 
when considered on their normal 
earnings power appear unduly high 
in price only in comparison with 
their low levels—which can hardly 
be taken as a true reflection of 
values. The accompanying list of 35 
stocks includes a selection of rep- 
resentative issues which—although 
previously recommended by THE 
FINANCIAL WORLD—appear still to 
offer better than average long term 
possibilities. The earliest price at 
which these stocks were recom- 
mended in 1935 has been listed for 
contrast with current quotations. 


Selecting Commitments 


Most of the stocks were suggested 
prior to this year, at even lower 
levels, but for present purposes only 
1935 purchase advices have been 
used. The issues suggested are of 
varying speculative characteristics; 
commitments should be made with 
the idea of retention for the longer 
term, with the selection primarily 
dependent upon the _ individual’s 
needs and requirements, bearing in 
mind the type and extent of other 
holdings. 


35 PREVIOUS RECOMMENDATIONS STILL ATTRACTIVE 


Recommended at Recent 
Date Price Price 
Add ph-Multigraph.... Jan. 30 8 18 
Allie-Chalmers Ss Jan. 16 17 36 
American Bank Note......... Mar. 13 15 39 
American Brake Shoe...... .. June 19 27 37 
American Radiator........... Jan. 16 16 19 
American Rolling Feb. 6 20% 30 
American Smelting. . ar. 20 33 60 
Bethichem 29% 43 
Blaw-Knox.. 13 16 
Brooklyn- Man. Transit... .. . Mar. 6 40 43 


conv. pfd.. 


an. 2 13% 21 
Corn Products....... ....... Jan. 2 62 69 
Fairbanks, Morse......... Jan. 23 19 29 

. General American Trans. . May 29 34 44 
Motors............ da. @ 32 5s 


Recommended at Recent 

Date Price Price 
Harbison- Walker. Jan. 30 19 27 
Kennecott............ Jan. 16 18 28 
ee Feb. 6 20 26 
Ludlum Steel.. rte: 16% 25 
Mathieson Alkali... . . ... Feb. 27 30 32 
Mesta Machine... .. . Mar. 13 30 39 
Phelps Dodge.. Jan. 30 1434 25 
Radio Corporation. . Jan. 16 5 8 
Remington Rand... Feb. 20 9% 15 
Republic Steel... ... 15 18 
Reynolds Tobacco... Jan. 23 47 56 
Standard Oil (N. J.).. ... 2 16 43 49 
Tide Water Associated Oil... Apr. 17 10 11 
United Corporation June 12 3 6 
U. S. Steel... .. . Jan, 23 36 7 
Westinghouse Air Brake... . Jan, 2% 
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Truax-Traer Coal Company 


ITUMINOUS coal properties in West 
Virginia and Illinois rank the company 


No. 561 


try. Also has an interest in lignite properties 
in North Dakota. West Virginia properties are relatively 
low cost and much more important in acreage and reserves 
than the Illinois mines. All mines are equipped with elec- 
trically driven shovels and mining machinery. Reserves 
are adequate. 

Management is well regarded in the industry. 

Capital structure relatively simple. Funded debt $1.6 
million; no preferred stock; 276,325 shares no par common. 

Satisfactory financial position. Net working capital April 
30, 1935, $558,000; cash $150,- 
000. Working capital ratio: 
3.2-to-1. Book value of stock, 
$16.51 per share. 

No common dividends since 
February, 1931. A rate of 
sf $1.60 per annum was main- 
tained during 1929 and 1930. 
Defies per shore J go Aided by N.R.A. code, sales 
Rina in 1935 fiscal year were 42 per 
cent ahead of 1934 and a profit 
was earned following three 
years of deficits. While the 
Guffey-Snyder Act may serve to bolster prices (if not upset 
on constitutional grounds) it is doubtful if fundamental 
competitive conditions with respect to other fuels can thus 
be mitigated. 

The stock has a fairly active market among the low 
priced speculative issues. 

Appraisal Rating: D+. 


RECENT QUARTERLY EARNINGS PER SHARE: 


TRUAX TRAER COAL 


P. ce Range 


= 


Earned per shore 


Adjusted to rights issued 
in May, 193 


-1933—— 


FUTURE 


VALUABLE FOR REFERENCE 


as one of the smaller producers of the indus- ~ 


| 


United-Carr Fastener Corporation 


OMPANY is a manufacturer of metal 

fasteners. Products include a complete 
line of fasteners for automobile, airplane and 
motor boat curtains, carpets, and upholster- 
ing; fasteners and clips for luggage, gloves, raincoats, and 
other clothing. 

Management is capable and experienced. 

Improved capital structure. Major part of funded debt 
of company has been called and 50,000 shares of $1 cumula- 
tive convertible preferred stock (no par) issued to provide 
funds for’ retirement. Common stock outstanding, 
250,000 share (no par). 

Strong financial position. 


No. 563 


Net working capital, as of 


June 30, 1935—before new 

UNITED - CARR FASTENER financing—$1.6 million; cash, 

4 NY CURB $589,000. Working capital 

15 ice Reape ratio: 5.5-to-1. Book value of 
r common, $9.88 per share. 

0 S $3 Erratic but liberal dividend 


a toned per share $1 record. 
Als itiated 


Del.cit per share 


82 Payments were _in- 
in December, 1929, 
when 30 cents was paid, and 
have varied from ten cents to 
80 cents a share annually. 
Latter was high mark in 1934 
; and included ten cents extra. 
Recent quarterly payments indicate the common is now 
on $1 annual basis. 

The widespread and diversified nature of the company’s 
products indicate fairly definitely that earnings will 
fluctuate with general business activity. 

Common stock only recently listed on New York Stock 
Exchange. Appraisal Rating of Common: C+. 


RECENT QUARTERLY EARNINGS PER SHARE OF COMMON: 


a 1927 1928 1929 1930 1931 1932 1933 1934 


Par value changed from $10 
to no par in April, 1928. 


1934 
Jan. 31 Apr. 30 July 31 Oct. 31 


July 31 Oct. 31 
D$0.12 $0.11 $0.19 $0.29 


D$0.46 D$0.04 


Twin City Rapid Transit Company 


CONTROLS and operates the street railway 
No. 562 properties serving Minneapolis, St. Paul 
: and vicinity. Traction operations are sup- 
plemented by extensive urban and interurban 

bus lines. Serves a population of more than 800,000 in 


an area of more than 255 square miles. 

Management has been contending against declining gross 
revenues since 1926. 

Topheavy capital structure. Funded debt, $21.6 millions; 
30,000 shares of 7 per cent preferred stock ($100 par); 
220,000 shares of common stock (no par). 

Fair financial position. Net working capital, December 
31, 1934, $1.8 million; cash, $2.1 millions. Working capital 
ratio: 2.8-to-1. Book value of 
common stock, $91.96 per share. 

Dividend record satisfactory 
until recent years. Disburse- Jas 
ments made regularly on pre- |* ' 
ferred from 1899 to early J, 
1932, when payments ceased. 
Accumulations as of October 
1, 1935, $26.25 a share. Pay- 
ments on common made at 
varying rates without inter- 
ruption from 1899 through 
1931. Last payment was $2 
in dividend notes distributed to holders on January 15, 1932. 

Decline in volume of passengers carried, common to 
virtually all companies in this field, has restricted earnings. 
Some recovery of lost business has been in evidence, but 
has not been sufficiently sustained to warrant the conclusion 
that a definite trend reversal has occurred. 

Preferred stock is an inactive representation in a seem- 
ingly declining industry. Common stock, despite high book 
value, has a rather thin equity position, based on earnings. 
Appraisal Rating of Common: D+. 

Publishes earnings quarterly covering twelve months’ 
periods. 


TWIN CITY RAPID TRANSIT 


Price Range 


$4 
Earned per share $2 
D 0 


elicit per share 


$2 
1927 1928 1929 1930 1931 1932 1933 1934 


Par value changed from $100 
to no par in December, 1932 
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1935 1933 1934 -1935 
Jan. 31 Apr. 30 July 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dec. 31 Mar. 31 June 30 
$0.32 $0.08 D$0.08 $0.36 $0.42 $0.53 $0.65 $0.56 $0.30 $0.48 $0.66 $0.58 


U. S. Realty & Improvement Company | 


ON of the leading companies identified 
with the real estate field. Activities 
include all types of construction work, the 
operation of realty properties, and the invest- 
ment of capital in realty projects. Owns office buildings 
and hotels in the metropolitan area and Boston. Construc- 
tion activities are handled by George A. Fuller Co. 
Management has had a fair record in a difficult field; 
is making some progress. 
Satisfactory capital structure. Funded debt, $7.6 mil- 
lions; no preferred stock; 837,000 shares of no par common. 
Weak financial position. At the end of last year parent 
company statement, excluding certain subsidiaries, showed 
a net working capital deficit 
of $2.1 millions; recently re- 
funded $3 millions notes pay- 
able. Because no consolidated 
statement is available, working » 
capital ratio and book value of [Fisca! year 
common cannot be calculated. i 
Formerly had good dividend 
record, with payments from 
1922 to 1931; none since. 
Decreased construction ac- 
tivity, declining rentals and 
lack of demand for private real 
estate financing has severely depressed revenues in recent 
years, and some of the subsidiaries are undergoing reorgan- 
ization. The management has made progress in adjusting 
activities and investments to the newer conditions. 
The stock is obviously a long range speculation on real 
estate and construction revival. Appraisal Rating: D+. 


RECENT QUARTERLY DEFICITS PER SHARE: 
1934 

Mar. 31 June 30 Sept. 30 Dee. 31 

D$0.08 D$0.10 D$0.13 D$0.23 


No. 564 


U.S. REALTY & IMPROVEMENT 


Price Range 


Earned per shore 


Delicit per share 


1927 1928 1929 1930 1931 1932 1933 1934 


Adjusted to rights issued 
in February, 


——-1933-——- 
Sept. 30 Dee. 31 
D$0.35 D$0.29 


1935 — 
Mar. 31 June 30 Dec. 31 
D$0.09 D$0.15 D$0.13 


Nore: Earnings for 1935 are exclusive of G.A.F. Realty except 
for accruals for interest on 6% debentures. 
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Universal Leaf Tobacco Company, Inc. 


DIRECTLY and through subsidiaries com- 
No. 565 pany buys, processes, stores and sells 
leaf tobacco used in manufacture of ciga- 


rettes and smoking tobaccos. Sphere of 


interest worldwide: approximately 60 per cent of the total 
business is in the export field. Company buys in all world 
markets either for own account or on order and as agent 
for other purchasers including certain foreign governments. 
Offices and agencies maintained in Europe, Asia, Africa, 
Australia, South America and Canada. 

Under experienced and progress’ve management. 

Conservative capital structure. No bonds; 62,509 shares 
8 per cent cumulative $100 par preferred stock and 143,- 
641 shares no par common. 

Strong financial position. 


UNIVERSAL LEAF TOBACCO 


100 = Net working capital June 30, 

oD] Puce Ronge 1935, $10 millions; cash, $3.9 

millions. Working capital 

Yatio: 11.5-to-1. Book value 
j of common, $44.92 a share. 

Good dividend record. Pres- 


ent $2 rate on common in 
effect since August, 1932, fol- 
lowing the $3 rate inaugurated 
in 1927. Paid extras of $1 in 
1934 and $2 in 1935. Regular 
dividends on preferred since issuance in 1919. 

Profit margin per pound of tobacco handled is relatively 
small; thus maintenance of large volume is most important 
earnings factor. Foreign trade restrictions constitute a 
burden. 

The principal appeal of the common stock normally is 
its relatively high yield; is ordinarily a sluggish market 
performer. Appraisal Rating of Common: B+. 

Earnings published only annually; fiscal year ends 
June 380. 


1927 1928 1929 1930 1931 1932 1933 1934 


idjusted to 35 per cent stock 
dividend in September, 1929 


Waldorf System, Inc. 


PERATES a chain of some 147 lunch- 

rooms and restaurants. Units are located 
in 46 cities, principally in the New England 
area. Recent expansion has been heaviest 
in the Middle Atlantic States. 

Favorable earnings showing is a tribute to the ability 
of the management. 

Simple capital structure. No funded debt (with the 
exception of $840,500 real estate mortgages) or preferred 
stock; 428,619 shares of no par common. 

Adequate financial position. Net working capital Decem- 
ber 31, 1934, $856,412; cash $835,311. Working capital 
ratio: 2.7-to-1. Book value of 
common, $9.91 per share. 

Regular dividends main- 


tained since 1920, although at Price 
varying rates. Present in- sole 
dicated rate, 50 cents per 

$3 


annum, against 20 cents paid 
in 1934, 

Company has been quick 
to close unprofitable locations, 
and to relocate restaurants in 
better areas. Units are main- 
tained in a modern and effi- 
cient condition; hence steady decline in sales volume be- 
tween 1929 and 1933 was partly cushioned by operating 
economies. Expansion program has been developed at a 
moderate pace. Chief present problem is to increase cost 
of restaurant items sufficiently to offset rising food and 
labor costs without any serious decline in patronage. 

Stock has never had an active following; is one of the 
more conservative chain restaurant equities. 

Appraisal Rating: C. 


RECENT QUARTERLY EARNINGS PER SHARE: 


No. 566 


WALDORF SYSTEM 


Earnings after 1931 give effect 
to preferred stock retirement 


oF 


~-1933 1934 - 
Sept. 30 Dee. 31 Mar. 31 June 30 Sept. 30 Dee. 31 Mar. 31 June 30° Sept. 30 
D$0.11 $0.45 $0.10 $0.01 D$0.11 $0.36 $0.06 $0.17 $0.24 


Western Maryland Railway Company 


AIN line extends from Baltimore through 
Hagerstown and Cumberland, Md., to 
important coal producing sections of north- 


No. 567 


castern West Virginia. Has connection with 


the Pittsburgh & West Virginia, providing route to the 
Pittsburgh district. 

Has capable management. 

Well balanced capital structure. Bonds, $63.6 millions; 
177,420 shares first preferred stock (7 pcr cent cumulative, 
$100 par); 61,382 shares second preferred stock (4 per 
cent non-cumulative, $100 par); 532,869 shares of common 
stock ($100 par). 

Adequate financial position. Net working capital Decem- 

ber 31, 1934, $1.1 million; 


WESTERN MARYLAND RY. cash, $2.3 : millions; working 
is capital ratio: 1.3-to-l1. Book 
value of common stock, $104.38 
st per share. 

No dividend payments ever 


= ;#— made on any class of stock. 


Accumulated dividends on first 
pe: shor 8 > 
preferred stock as of October 
1, 1935, $120.75 per share. 


The Western Maryland is 
primarily a coal carrier, bitu- 
minous coal accounting for 
about two-thirds of traffic. Also has a substantial tonnage 
of iron and steel products. Formation of an independent 
competitive route now appears unlikely. The Baltimore & 
Ohio has control, and the road may eventually be merged 
with the B. & O. system. 

Stocks represent speculations on future merger possibil- 
ities and on the recapitalization which must eventually be 
effected to clear up the large accumulations on the first 
preferred. Appraisal Rating of Common: C, 

Operating statements monthly; complete earnings reports 
only once a year. 


H. F. Wilcox Oil & Gas Company 


Preferred bas equal voting power 
with common 


NE of the smaller integrated units of 
the oil industry. Producing properties in 
Oklahoma, Kansas and Texas. Has a 6,000 
barre] refinery in Oklahoma; three casinghead 


No. 568 


gasoline plants have aggregate capacity of 25,000 gallons 
per day. Pipe line and storage facilities serve each plant, 
and distrihution is effected through 30 bulk and 294 service 
stations in Kansas, Texas, Missouri and Oklahoma. 

Management has been identified with the company since 
its incorporation in 1918. 

Senior capital is fairly heavy for the size and scope of 
company. Funded debt $1.1 million; 6,658 shares 7 per 
cent $100 par preferred; 425,430 shares $5 par common. 

Financial position unsatis- 
factory. Working capital def- 
icit June 30, 1935, $44,000; 
cash $43,000. Working capital 
ratio: $0.95-to-1. Book value 
of common stock, $7.33 per 
share. 

Preferred stock, issued in 
1931, has never received any 
dividends; arrears as of Sep- 
tember 1, 1935, $31.50 per 
share. Predecessor capital 
stock received dividends at 
varying rates from 1919 to 1928. 

Although company’s business and profits tend to reflect 
changing trends in the oil industry, the record in recent 
years indicates that more favorable price levels are neces- 
sary for satisfactory profits. 

Both preferred and common are highly speculative. Pre- 
ferred is not listed. Appraisal Rating of Common: D. 


H. F. WiLCOX Olt & GAS 


NY CURB 


2927 1928 1979 1930 1931 1932 1933 1934 


Par value changed from no par 
to $5 in April, 1932 


RECENT QUARTERLY DEFICITS PER SHARE OF COMMON: 
June 30 Sept. 30 De. 5) Mar. 31 June 30 Sept. 30 Dee. 31 
D$0.40 D$O.06 $0.05 P$0.12 


Mar. 31 June 30 
D$0.11 D$O.07 


569—Bulova Watch 
570—City Stores 
571—Exchange Buffet 


VALUABLE FOR 


572—Gabriel Snubber 
573—Hall Printing 


REFERENCE WEEK 


574—Int’] Mercantile Marine 
575—Kendall Company 
576—Libby, McNeill & Libby 


Reprints of the first 512 “Stock Factographs” will be sent with a new annual subscription for $10.75. 
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Velocity 
Of Money 


Not in the amount of bank de- 


posits, bank reserves, or in the 
volume of available credits is found 
the spark plug of prosperity but in 
the velocity with which money cir- 
culates among the people. All the 
other money indexes conform to this 
pressure. Idle bank deposits, re- 
serves and credits can quickly ac- 
cumulate when business is bad and 
general distrust has spread itself 
like a blanket over the country. In 
such a period less money is in cir- 
culation, buying dries up and prices 
fall. It has been stated, though not 
on my authority, that before a dollar 
returns to whence it started, it 
normally turns over thirty times, 
meaning that it has passed among 
that many people. In other words, 
thirty people have had the advantage 
of its power to buy or to settle debts. 
For that very reason it is a subject 
of great importance when one reads 
in the press that there is an increase 
in credit and circulation. Every mil- 
lion dollars increase adds many mil- 
lions to our purchasing power and in 
turn enlarges bank deposits, causes 
increases in interest rates, and swells 
profits. Yet in many economic 
studies little stress is laid on the 
importance of velocity of money to 
our economic welfare: instead we are 
told that we have a surplus of credit 
which would finance a good period or 
prosperity. Money must revolve in 
an increasing circle, however, to 
attain velocity. ' 


When Tides 
Move 

Every surge of a market, what- 
ever its direction, comes under the 
observation of the technical market 
students. Those who use short-dis- 
tance lenses as their gauge attempt 
to catch the swings. by sensing in 
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advance the technical condition of 
the market. This may possess some 
advantage for the in-and-out specu- 
lator, but that game is always a 
risky one. For the long term inves- 
tor also, these short term prognos- 
tications are fraught with risk for 
he is tempted to take a profit and 
may thereby miss the full advantage 
of the long trend unless he steps in 
again at just the right moment. But 
usually he misses the intervening 
gap, actually losing that part of the 
gain that has accumulated during the 
period that he has been out of his 
commitment. However, this is not 
all he loses; to that must be added 
his profit tax, commissions, and 
taxes paid on the transactions. In 
effect he is subjecting himself to 
double taxes and double costs. Care- 
less investors do not consider this 
as seriously as they should. The 
most successful investors study the 
long term trend, and ride with it 
until economic indices point to its 
termination. If we study cycles of 
trends they show that major move- 
ments are not card-indexed, as super- 
ficial observers seem to imply, but 
run for years until they come to their 
termination. Our bear market ran 
for nearly four years, hence it is 
logical to assume from the law of 
action and reaction that if we are in 
a major bull market it can readily 
last as long and the confinuance of 
this tide will absorb those technical 
adjustments to which all markets are 
subject. 


More Pleasant 
Surroundings 

A subscriber calls my attention to 
an important factor in retail mer- 
chandising that has become sub- 
merged in the flood of political 
experimenting which is providing 
this factor with much of its impulse. 
In his suburb is a large chain mail 
order store. Passing it one evening 
he noticed a considerable number of 
people in line at a window, which 
seemed strange for he was under the 
impression that it sold its wares only 
for cash. He stopped to inquire the 
reason and discovered that these 
people were purchasing such house- 
hold effects as refrigerators and 
other equipment on an installment 
plan requiring no down payment, 


for Uncle Sam had arranged a plan 
whereby th.y could be bought and 
paid for over a period running as 
long as forty months. Manufac- 
turers are guaranteed by the Govern- 
ment against loss to the extent of 
20 per cent and arrangements have 
been mado whereby these installment 
purchases can be financed by mer- 
chants and manufacturers through 
the banks. As a result of this 
assistance by Uncle Sam, what is 
happening in this suburb is going 
on all over the country. A great 
purchasing power has been developed 
which will make an impressive show- 
ing in industries catering to home 
furnishing of all types. It is only 
now making itself felt in a tangible 
manner. 


Old Heads 
Appear 

I was much interested in a recent 
report of the Securities & Exchange 
Commission explaining why registra- 
tion had been withdrawn from a 
mining concern. It revealed that 
this concern in its original applica- 
tion had made misstatements. But 
that did not incite my curiosity so 
much as it did when I found out that 
it referred to old timers in the game 
of bilking the public. This mining 
concern, the La Luz Mining Corpora- 
tion with properties in Mexico, 
claimed it had a device, a sort of a 
metal divining rod, which tests had 
shown was a dead-eye in locating ore 
bodies and defining their exact 
dimensions, as well as their mineral 
content per ton of ore. The instru- 
ment falls within the class of devices 
known as “doodle-bugs’’ — comic 
papers please copy. THE FINANCIAL 
WORLD recalls that nearly 30 years 
ago it exposed a La Luz, which also 
had its properties in Mexico, as a 
rank financial fraud. It also remem- 
bers that years back there was a 
certain Stauffer residing in Harris- 
burg, Pa., who extensively advertised 
in the cheap mail order papers a 
divining rod which would make its 
users metallurgists without having 
to go to college. Old fakers seem to 
think they can slip one over on the 
Commission in the belief the SEC is 
new in the game of smoking out the 
experienced cheats and wiley ma- 
nipulators from their lairs. 
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The Technical Position 


of the Market 


These studies of the Dow Theory are not to be con- 
strued as recommendations or as indications of THE 
FINANCIAL WORLD’S opinion concerning probable 


market movements. 


They are written solely for those 


interested in the technician’s study of stock prices. 


d The inability of 

the Dow Jones rail 
average to synchronize more closely 
with the pronounced uptrend in the 
industrials has caused much com- 
ment to the effect that the former 
average has lost its value as a 
barometer of business conditions and 
has become useless as a component 
part of the Dow Theory. In this 
column it has been pointed out con- 
sistently that the seemingly sluggish 
action of the rails should not be 
considered important. The reason 
for this is the rails cooperated with 
the industrials over three years ago 
in confirming the existence of a 
major bull market and of a primary 
uptrend in business. Although the 
rail average has lagged behind and 
even penetrated the October, 1933, 
low on the downside, while new 
highs were being registered by the 
industrials, the fact that a valid 
confirmation of a bear market of 
major proportion would require a 
break through the October, 1933, 
low on the part of the industrials, 
prompted maintaining a constructive 
attitude. 

The lack of a more satisfactory 
trend in the rails naturally war- 
rants viewing the future with a 
degree of conservatism. It is un- 
likely—under the Dow Theory—that 
a sustained and healthy recovery in 
business and industrial stock prices 
can materialize unless the rails 
demonstrate greater strength mar- 
ketwise. Radical inflationary meas- 
ures could, of course, prove a potent 
stimulant to industry and industrial 
securities in the face of a compara- 
tively minor recovery in the rails, 
but such a development would un- 
doubtedly in time terminate in a 
severe collapse of equity values. 

There is as yet, however, insuffi- 
cient tangible evidence from which 


Primary Tren 


to conclude that the rail average 
will not show a more pronounced 
uptrend in the event of a continued 
major recovery in other forms of 
equities, as well as business. It is 
common knowledge that the rails 
have been held back by rising costs 
which have more than offset the im- 
provement in net earnings which 
normally accrues through higher 
gross operating revenue. Another 
factor which has had a depressing 
influence on the action of this group 
has been the numerous weak finan- 
cial spots in the case of roads that 
are being forced to reorganize. 


d During the iast 

27 market ses- 
sions we have witnessed a resump- 
tion in the secondary uptrend which 
was interrupted temporarily by a 
three-week recession in September. 
This rise resulted in the establish- 
ment of a new bull market high of 
141.47 for the industrials on October 
25. While the rails followed a com- 
parable price pattern, this group 
not only failed to enter new bull 
market territory, but also met with 
considerable resistance in approach- 
ing the secondary top of 37.25, which 
is approximately 29 points below the 
bull market high registered in July, 
1933. 

In interpreting price movements 
on the basis of the Dow Theory, it 
is unnecessary for both averages to 
confirm one another in respect to 
the extent of an advance or decline. 
The important point is that they 
confirm as to direction in order to 
indicate the likelihood of a continua- 
tion of the move. Although the rails 
have not as yet exceeded 37.25, the 
fact that they have been following 
an upward pattern during the past 
27 trading days with each succeeding 
minor rally exceeding the previous 
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= Are You Prepared 
for the Next Market Phase ? 


HE RECENT upswing in the security markets, following the 
erratic movements that accompanied the intrusion of the 
international situation into the group of factors influencing quoted 
values of American securities, emphasized the importance of 
adjusting one’s portfolio in advance of sharp changes in prices. 


Notwithstanding many securities—and the market averages— 
| moved into new high ground, other issues moved sluggishly or 
_ eased off. Seemingly a general advance, the movement actually 
was highly selective and many portfolios showed little, if any, 
change in gross value. This, particularly, was true of portfolios 
which represented a miscellaneous collection of issues held beyond 
the period when retention was justified. Many investors are good 
buyers, but poor sellers—and the most important point in profit- 
able investment is knowing when to take a profit. 


A great deal of money is seeking investment right now and 
_ there are a number of situations which offer unusual opportuni- 
_ ties for profit and income to investors who establish their positions 
| promptly. In the past two months more than a half billion in 
gold has come here from Europe for the account of European 
| investors who have sold out their holdings on the other side. 
These funds are finding their way into American stocks and bonds 
considered to have the best reasons for leadership of the next move. 


The Time to Act Is Now 


OU, too, should be taking time by the forelock—recasting 

your present portfolio—taking profits—or switching from 
issues with cloudy prospects into ones with better determinable 
prospects. This cannot be done on snap judgment. It requires 
careful consideration of every move, accurate appraisal of every 
issue to avoid unnecessary sacrifices and unwise purchases. 


Here is where the Financial World Research Bureau will help 
you. It combines prompt action and expert decision with a pro- 
cedure so flexible it can be adapted exactly to your needs. You 
merely register your securities with us and follow the individu- 
ally selected recommendations as they come to you. 


We keep an up-to-the-minute transcript of your 
portfolio and know just how to guide you in 
every situation, without waiting for you to ask. 


The cost of this profit-pointing service to the investor is small— 
$100.00 for the full year of planning, supervision and consultation 
where the liquidating value of the portfolio at the time of enroll- 
ment is less than $50,000. On larger portfolios the fee is one-fifth 
of 1 per cent of the value. There are no other charges. 


he LEASE explain (without obligation to 
me) how your personal supervisory 


FINANCIAL WORLD e service would assist me to build up my 


capital and increase my income. I enclose 


RESEARCH BUREAU a list of my investments, showing the 


number of shares and their original cost. 
21 West Street New York, N.Y Nor. 13 


high justifies the assumption that 
the intermediate uptrend which has 
been with us since March has not yet 
terminated, and that there is still a 
possibility of a reconfirmation of the 
secondary move by a penetration 
through the rail high of 37.25. 

The fact remains, however, that 
the general price pattern of the rai! 
average during September and Octo- 
ber prompts a degree of caution, as 
observed in our last comment on the 
secondary trend, which attitude is 
also warranted by the action of the 
industrials since October 25, although 
mainly from a minor standpoint. 
On October 23 it was remarked that 
the performance of volume as ap- 
plied to the industrials was sugges- 
tive of a buying climax. While the 
slight decline which has since been 
witnessed was not accompanied by 

ny expansion in activity, there was 
10 perceptible change in volume on 
the following rally, except for today’s 
increase accompanying the estab- 
lishment of a new industrial high. 
A decline to around 135 from pre- 
vailing levels would not destroy tie 
secondary uptrend. On the other 
hand, should the following rally fail 
to exceed the former high with a 
noticeable reduction in volume only 
to be followed by a break through 
the 135 area on increasing activity, 
there would be reason to expect a 
change in the intermediate trend. A 
comparable price pattern on the part 
of the rails with a break through 
the 30-31 area would be a valid con- 
firmation of a reversal in the trend. 
—Written November 6, 1935. 


Amer. Water Works 5s 
A “ Businessman’s’” Bond 


OST of November, then Decem- 
ber, January and February— 
four months—usually four good 
months for the electric power and 
light industry, because of colder 
weather and greater use of juice for 
heating and hot water purposes; also 
greater demand for electric light be- 
cause of the holiday season. 

Those four good months are all 
that remain of the privilege of 
holders of American Water Works & 
Electric convertible collateral trust 
5s, of 1944, to exchange their bonds 
for 50 shares of the common stock. 
On March 2, 1936, the privilege thins 
out to 334 shares; on March 2, 1938, 
the privilege becomes still thinner— 
25 shares.* 

For effective utilization of the 
conversion privilege, American Water 
Works & Electric common must sell 


*The process of attenuation continues, 
viz.: 20 shares from March 2, 1940, to March 
1, 1942; 13% shares from March 2, 1942, to 
maturity on March 1, 1944. 
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at 20 (20 Xx 50 = 1,000). Currently, 
the stock is selling around 183, or 14 
points short of the conversion point, 
but somewhat more remote from 
practical conversion, considering that 
the bonds are quoted around 110. 
To make conversion profitable, with 
the bonds ten points above par, the 
stock should sell at 22. 

With American Water Works 5s 
at 110, the current return is about 
44 per cent—better than average on 
a medium grade investment issue 
with speculative appreciation pos- 
sibilities. Thus, the bonds at the 
present time afford (1) a fair re- 
turn; (2) potential appreciation 
based on the market price of the 
common stock. 

Most favorable aspect of the situa- 
tion is that American Water Works 
& Electric’s earnings have recently 
undergone improvement. It can be 
expected, logically, that coverage of 
fixed charges gradually will increase 
from the 1.18 times recorded in the 
12 months ended August 31, 1935, 
and that earnings on the common 
will tend to exceed the 99 cents a 
share realized in the same period. 

Thus, a double leverage exerts 
pressure on the company’s 5s of 
1944: (a) improved investment 
status due to probably better earn- 
ings; (b) possible improvement in 
the price for the common because of 
larger earnings available to the 
junior shares. 


Conversion Feature 


Whether the conversion privilege 
will be exercisable profitably by 
March of next year is problematical. 
After March 1, 1936, the common 
perforce must sell at 304 (1,000 ~— 
334 — 304) for this privilege feature 
to be of practical value. Therefore 
any of the 5s of 1944 which have 
not been converted, probably will 
drop in market price after March 1, 
1936, to conform with interest rates. 

Even so, the conversion privi- 
lege—at the diminished rate—would 
still be effective and, most em- 
phatically, would still lend speculative 
possibilities to the issue. In the 
meantime, the bonds, which are se- 
cured by collateral—largely common 
stocks of water companies—afford a 
good return and appreciation pos- 
sibilities before and after March 1, 
1936. The main point to be con- 
sidered is that the leverage or specu- 
lative factor—based on the number 
of shares into which the issue is con- 
vertible—diminishes next spring, and 
further diminishes every two years 
thereafter. 


v 


Recovery Sign ? 


IRE losses in the first eight 
~ months amounted to $173.9 mil- 
lion versus $197.2 million in the 
corresponding period of 1934. 
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Bond 
Market 


FEW speculative bonds which 

had previously enjoyed sharp 
advances were reactionary last week, 
but the large majority of secondary 
rails, industrials and utilities were 
strong, and issues of higher grade 
were firm. 


Great Northern 7s 


Despite advance in market price 
to a level around 102, retention of 
holdings is advised. The recent im- 
provement in the market for Great 
Northern general mortgage bonds 
was predicated upon two factors: the 
good earnings indicated for Septem- 
ber and later months, assuring that 
fixed charges will be covered by a 
substantial margin for the full year, 
and reports of progress in the formu- 
lation of plans for meeting the matu- 
rity of the general 7s, 1936. A meet- 
ing of stockholders has been called 
for December 20 to on the 
issuance of convertible bonds to be 
offered in exchange for the $107 mil- 
lion general 7s. The most recent 
official statements are to the effect 
that no coupon rate or conversion 
basis has been decided upon; unoffi- 
cial guesses favor a 44 per cent cou- 
pon rate and a conversion basis of 
$30 to $40 per share. 


‘Traded Flat’’ 


The various bond issues of the 
New York, New Haven & Hartford, 
including the senior liens, are now 
being traded “flat”? on the New York 
Stock Exchange; that is, no accrued 
interest is added to the quoted price. 
The Stock Exchange has adopted a 
policy of ruling that. transactions 
shall be “flat”? for all bonds of com- 
panies which will enter bankruptcy 
trusteeship, but it is not believed 
that it wili be made retroactive 
to apply to bonds of other companies 
in like status which have been main- 
tained on an interest paying basis. 
Interest will probably not be with- 
held throughout the trusteeship on 
the strongly situated senior liens of 
the New Haven, but since no interest 
payments due November 1 were 
made, the ruling was adopted to 
minimize the possibility of misunder- 
standings. 


American Rolling Mill 


Although the yield at present mar- 
ket prices around 120 is not attrac- 
tive, retention of holdings appears 
warranted for those who are inter- 
ested in the long term possibilities 
of the conversion feature. American 
Rolling Mill convertible 41s ad- 
vanced to a new high last week, 
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A smart 
INVESTMENT 


Substantial dividends 
in contentment and 
happiness can be se- 
cured by investing in 
residence at The Mayflower. 


One of New York’s finest loca- 
tions—directly facing Central 
Park—quiet, residential, yet just 
minutes from everywhere—5 min- 
utes to Times Square, 12 minutes 
to Wall Street—within walking 
distance of all theatres and Fifth 
Avenue shops. 


. - $4 double 


SUITES 1, 2, 3 ROOMS 
FURNISHED OR UNFURNISHED 
SERVING PANTRY—REFRIGERATION 
MONTHLY OR LEASE 
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MAY FLOWER 
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NEW YORK 


Theodore Badman, Managing Agent 
Walter J. Weaver, Manager 
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You can’t go wrong following 
the leaders. Just a few leaders 
who have picked offices in 


21 West Street, New York 
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Pittsburgh Coal 


The proof of a building 


is in its tenants 
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reflecting strength in the common 
stock, which reached a new 1935 
high above 30. The bonds are con- 
vertible, until November 1, 1944, into 
common at $25 a share. Thus, a price 
of 120 for the bonds is in line witha 
quotation of 30 for the common. 
The bonds have been prominent mar- 
ketwise ever since issuance last June, 
and have sold consistently at. a pre- 
mium. The offering was largely for 
refunding purposes, but over $6 mil- 
lions of the proceeds represented new 
capital which will be utilized for 
various corporate purposes. 


Murray Body 612s 


Holders of these convertible bonds 
should sell at current prices around 
190 to realize the large premium, 
unless they are willing to exchange 
for a speculative equity. The entire 
issue of Murray Body 64s has been 
called for redemption December 1, 
1935, at 104, or about 90 points be- 
low recent quotations. The conver- 
sion privilege will expire November 
25, and most of the market premium 
will disappear at that time. The 
bonds are convertible into Murray 
Corporation stock on a price basis of 
$10 a share. This is the first impor- 
tant example in recent years of a 
“forced conversion,” a type of opera- 


tion which affected many holders of 
convertible bonds in the 1920s. 


B.-M.T. 6s, 1968 


Not attractive for new purchases 
at prices around 107, in view of mar- 
ket premium above call price and 
probability of redemption. The re- 
cently concluded agreement between 
New York City officials and represen- 
tatives of the security holders of the 
Interborough Rapid Transit and 
Manhattan Railway improves the 
prospects for a comprehensive con- 
solidation of New York rapid transit 
facilities, including the Brooklyn- 
Manhattan Transit. The agreement 
previously reached with the B.-M.T. 
provides for the issuance to that 
company of blocks of New York City 
corporate stock and Board of Transit 
Control bonds. These might be sold 
and the cash used to redeem the 
B.-M.T. 6s, or an exchange might be 
offered of the new securities. In 
either event, the holders of the 
B.-M.T. bonds should not expect to 
realize more than 105 per cent of par 
value. If the consolidation should 
be effected within a year, the bond- 
holders might lose about 2 points of 
the current market premium, which 
would bring the net yield to redemp- 
tion down to 4 per cent or less. 


Transit Unification 
in Dollars and Cents 


VEN though terms have been an- 

nounced, transit unification 
must still negotiate a legal tape 
tightrope before a deal can be 
completed. Among other things, Con- 
gress must pass a special amend- 
ment to the new Corporation Bank- 
ruptcy Act in order to make the 
Interborough and Manhattan eligi- 
ble to reorganize under the law. 
That will take time. But the prob- 
lem of accomplishing a deal has 
been simplified by specific 
terms offered Interborough-Manhat- 
tan security holders. A tabulation 
showing the terms follows: 


In connection with the amounts 
to be available for the various se- 
curities, it is to be considered that 
the actual cash value will be deter- 
mined by what the Board of Transit 
Control first and second mortgage 
obligations will sell at in the open 
market. The City Corporate Stock 
33s, on the basis of recent quota- 
tions, will sell at par or better. 

The B.-M. T. terms were an- 
nounced many months ago. And 
have not changed. For a discussion 
of what unification means to the 
B.-M. T., see THE FINANCIAL WORLD 
of March 6, 1935. 


(C.C.S. stands for City Corporate stock; B.T.C. is Board of Transit Control). 


Present Security Amount Payable as Follows 
one-third C.C.S. 3%s 
Par two-thirds B.T.C. 1st 4s 


Manhattan ist 4s, 1990..... 


Manhattan 2nd 4s, 2013.... 
Manhattan G’T’D stock..... 
Manhattan Mod. stock...... 
Interborough common....... 


*Matured balance 
plus unpaid interest 


662% of Par 
90 


one-third C.C.S. 33s 
two-thirds B.T.C. ist 4!s 


Par B.T.C. 2nd 4s 
41% Cash 

Par 18% B.T.C. 1st 4s 
41% B.T.C. 2nd 4s 
B.T.C. 2nd 43s 
B.T.C. 2nd 43s 

42 B.T.C. 2nd 4%s 

34 B.T.C. 2nd 


*As of July 1, 1935, balance per $1,000 note was $976 ($943 principal, $33 


interest). 
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BOARD ROOM BREVITIES 


SMe A 


Or Gossip a Customers’ Man ! 
Hears Around Broad and Wall 


Aluminum Company of America will show a surprising recovery in its 1935 
annual report—expanding use of aluminum by railroads, trucks and buses is one 
explanation for sharp increase in tonnage. . . With a number of the liquor 
distillers entering the anti-freeze field, competition may be somewhat keener 
this winter—here are some of the makers (and their new brands): American 
Distilling (Frost Check), Commercial Solvents (Ajax), Empire Distilling (Em- 
pire), Pennsylvania Alcohol (Quaker), Publicker Alcohol (Thermo), Puerto Rico 
Distilling (Tempo) and U. S. Industrial Alcohol (Super Puro). Recent 
weakness in Paramount Pictures is attributed to “studio difficulties’—but there 
may be more to the story than that. . . . A new Sparks-Withington wind- 
shield wiper has been developed and will soon be in production—one of the 
larger automobile manufacturers is said to be trying it out on some models. 

P. Goldsmith Sons are naming a new golf ball for women after “Babe” 
Didrikson and packing them 75 to the package—that ought to be enough for 
the “average” girl’s game. 


The price structure of the dairy industry is discouraging to both the pro- 
ducer and distributor—only the cows remain contented’ 


Briggs Manufacturing is the body maker for Ford’s new Lincoln Zephyr while 

Motor Products is casting the radiator grilles—note: schedules call for 25,000 
Zephyrs in 1936, against 80,000 baby Packards. . Underwood Elliott 
Fisher is mentioned as a good prospect for a dividend increase or extra this 
week—and there are those who wouldn’t be surprised at a stock dividend. 
That one million gallon contract for gasolining the fleet of United Air Lines was 
awarded to Standard of Ohio—as usual, the gas must be guaranteed as “good 
to the last drop.” . McGraw Electric introduces the “Thermotainer,” a 
cafeteria on bicycle wheels which keeps food hot with electricity and cold via 
Dry Ice—it is fashioned in stainless steel, a product of Republic Steel. ‘ 
Arnold, Constable has adopted an “income charge account” plan which gives a 
credit of from $25 to $50 to any salaried worker—about eighty new accounts 
per day have been opened since its inauguration. 


Some 65,000 citizens of Pontiac, Michigan, gave a penny to buy a painting 
for the GM Pontiac plant—we suppose this makes some cents. 


Owens-Illinois Glass is not content with the success of its new “stubby” bottle 
in resisting can competition—a new type bottle, lighter in weight, packed in a 
special carton to prevent breakage, will soon be ready for the brewers. 
Simmons Company will soon revive the “brass bed” era with the exception that 
chrominum and stainless steel will be the finish—and this finish may be the 
beginning of a new era or earnings recovery. . . It is understood that the 
$1.80 annual dividend on Scott Paper will be expanded with an increase or extra— 
earnings for 1935 may approach $5 a share. . More will soon be heard 
of the Sylvania Industrial Corporation which has the U. S. rights to “SIDAC” 
(Belgium) patents for making transparent cellulose paper—the company ranks 
second to duPont in making a material of cellophane-type. A dozen of 
Loew’s New York theatres have eliminated the double-feature movie program 
as an experiment—the Warner Brothers and R-K-O chains may follow suit. 

Westinghouse Electric is happy to present its new “Senior Dosium 
Luminaire”—no prehistoric beast is this, but just the last word in a street light. 


The auto shows indicate brighter hues in body colors are coming back— 
when the cars get out of the black, the industry gets out of the red. 


American Locomotive will soon care little as to whether it makes locomotives 
or not—its Alco Products subsidiary is expanding so rapidly that the well known 
tail is now completely wagging the dog. Revere Copper’s latest lure for 
the holiday shopper is a streamlined water pitcher modeled after the smoke- 
stacks of the S.S. Normandie—in other words, it has French Lines. 
Electric Storage Battery is regarded as a good prospect for a more generous 
dividend policy—with recovery now apparent, further conservation of large cash 
resources appears unnecessary. . . . Previous estimates that American Can 
would produce 50 million beer containers in 1936 are now being doubled— 
maybe it’s because the ginger ale and other soft drink producers are considering 
cans? . . Bigelow-Sanford Carpet will soon introduce a new floor covering, 
called “Lokweave”—if it wears as well as it is claimed, it may reduce the re- 
placement demand. . . . A new “Map of Manhattan” locates the department 
Store district with two signs very close together—one carries the slogan “Macy’s 
Sells for 6% Less”; the other “Gimbel’s Tells the Truth.” 
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100 Companies 
Showing 
Earnings Gains 
of from 11% to 257% 


STUDY just completed by our 

staff reviews the earnings results 
of 100 companies for the third quarter 
of 1935, revealing striking gains bv 40 
concerns; declines by others where 
profits had been expected, and recov- 
ery to a profits basis by many units 
that were in the red last year. 
Every investor will want a copy of 
this comprehensive earnings study 
which contains also latest UNITED 
OPINION recommendations of 


7 Stocks to Buy NOW 


These new recommendations include 
sound investment issues, offering a 
good income return and possibilities of 
longer term appreciation. 

Analysis and recommendations of 
these seven stocks, together with the 
earnings review, will be sent you with- 
out obligation. 


Send for Bulletin F.W. 37 FREE! 
UNITED BuSINESS SERVICE 


210 Newbury St. ~ e Boston, Mass. 


LARGE STOCK 
MARKET PROFITS 


On October 14th we selected TRANSUE 
WILLIAMS as an outstanding bargain ae 
It was then selling at 10. Fourteen days later 
it had reached 15. Here, then, is a profit of 
50% in two weeks. 


Of course, this is an unusually large gain to 
make in a few days, but it demonstrates what 
can be done if you ferret out cheap stocks now 
quoted at bargain prices. 


Such issues are hard to find. Fortunately, we 
have located another which appears outstand- 
ingly attractive. Earnings recently increased 
163% and point much higher. Still the stock 
sells for only $7 a share. And it is listed on 
the New York Stock Exchange. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN_ STOCKS.” No 
charge—no obligation. Just address: 


INVESTORS RESEARCH BUREAU, Inc. 
Div. 654, Chimes Building, Syracuse, N. x 


@ CHARTS srocis 
Ask Samples and Cat. F 


Graphic Market Statistics, Inc. 
11 Stone Street, New York City, N. Y. 
Estab. 1919 BOwling Green 9-8991 


DON’T 
BUY 
STOCKS 


—until you read what “Market Action” 
says about the future of stock prices. 
Write for FREE Sample Copy 
WETSEL MARKET BuREAU, INC. 
624A Empire State Bidg.. New York 
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News and Opinions 
on Listed Stocks 


W Ratings are from The Financial World 
Independent Appraisals. ‘‘Also FW” refers 
to the last previous item in this department, 
Data obtained from sources regarded as 
reliable, but no responsibility is assumed for 
their accuracy or for the opinions which are 
offered. 


AMONG e THE e BULLS e AND 


BEARS 


Addressograph-Multigraph 

Better adjusted to earnings, around 
18, than when last recommended at 
124 (FW, Sept. 11) but long term 
purchases may be considered (yield, 
1.7%). The decline in earnings to 
5 cents a share in the June quarter, 
due to labor difficulties, was more 
than offset by the gain to 25 cents 
in the September quarter and profits 
for the full year should exceed 80 
cents a share against 62 cents for 
1934. With finances in the best 
order in recent years and earnings 
on the uptrend, the management 
could soon consider a regular annual 
dividend rate, probably a 60-cent 
basis fora starter. (Factograph No. 
361.) 


American Cyanamid B 

Unattractive for income, but the 
class A and class B, around 25 and 28 
respectively, continue to offer specula- 
tive possibilities (ytelds, around 
1.5%). 
increased earnings (FW, Aug. 14), 
company reported 41 cents a share 
on the combined class A and B 
shares earned for the September 
quarter, against 34 cents in the same 
period of last year. With earnings 
for the nine months at $1 a share, 
profits for the year should approxi- 
mate $1.25, as compared with 99 
cents for 1934. An increase in the 


present 40-cent annual dividend 
should not be far removed. 
American Steel Foundries Cc 


Longer term possjbilities suffi- 
ciently favorable ‘to justify retention 
by patient holders. (Recent price, 
23.) Some of the largest equipment 
building programs are being carried 
out in the railroads’ own shops. The 
Pennsylvania has announced plans 
for building 10,000 new cars and 
remodeling 1,000 or more. Parts 
manufacturers like Steel Foundries 
should benefit from the new car 
assemblies and also from extensive 
repair work which will have to be 
undertaken by several roads to meet 


rising traffic volume. (Factograph 
No. 274.) 
Bethlehem Steel c+ 


Retention of long term speculative 
holdings of both the preferred, at 
112, and the common, around 48, 
appears warranted by the earnings 
trend. 


Although net earnings of 


In line with predictions of - 


$701,000 in the third quarter were 
below the $1.8 million of the previous 
three months, a substantial part of 
the decline was due to the rise of 
$347,000 in fixed charges. This in- 
crease was incidental to the refund- 
ing program, and there should be a 
reduction in the item in the current 
quarter. Preferred arrears now 
amount to $19.25 per share, giving 
effect to the distribution of $1.75 
on January 1, 1936. Output at 
present is averaging around 46 per 
cent of capacity, against an average 
of 37.8 per cent in the September 
quarter. (Factograph No. 2. Also, 
FW, June 19.) 


Butler Bros. Cc 
Moderate speculative holdings need 
not be disturbed, around 8. Sharing 
in the general rise in purchasing 
power, earnings in the September 
quarter amounted to 37 cents a 
share, against 17 cents in the cor- 
responding previous period. In the 
first six months there was a loss of 
around 45 cents a share, but with the 
best season ahead and inventories 
well adjusted, company should be in 
the black this year. Profits will, 
however, be considerably below the 
$1.10 per share reported for 1934. 


California Packing B+ 

Commitments, last recommended 
for income at 32 (FW, 32) may still 
be considered at current prices 
around 36 (yield, 4.2%). The sharp 


RATING CHANGES 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


American Machine & Metal 
com. D+to C 
Further small gain recorded 

Amer. Water Works com...C to C+ 
Earnings have turned up 

Bridgeport Brass com.....C+toB 
Could enlarge dividend 

Commonwealth & Southern 

D+toC 


com. 
Shows good expansion in net in- 
come 

General Asphalt com.....C toC+ 
Pays small dividend 

General Electric com...... B+toA 
20% increase in orders 


General Printing Ink com..B to B+ 
Income more than double div. rate 

MacAndrews & Forbes com.A_ to B+ 
Slight dip in net income 


Pacific Lighting com...... B teoBt+ 
In position to increase dividend 
Phillips Pete. com........ B to B+ 


In line for dividend increase 
Westinghouse Elec. pfd....B+toA 
Westinghouse Elec. com....B to B+ 

Regaining earning power 


gain in canned fish sales, due to high 
meat prices, is expected to be re- 
flected in higher earnings for the 
Alaska Packers subsidiary of Cali- 
fornia Packing. Estimates suggest 
chat California Packing’s proportion 
of the salmon canning affiliate will 
run around $1 a share for the cur- 
rent fiscal year ending on February 
28. In addition the vegetable pack 
of the past summer is bringing 
higher prices because of the small 
carry-over from last year while the 
fruit crop, particularly pineapple, is 
in the best shape in a number of 
years. (Factograph No. 73.) 


Calumet & Hecla Oo 

Despite the general improvement 
in the copper industry, representa- 
tion in the stock, around 54, is not 
advised. With operations about 
breaking even in the third quarter 
company showed a profit of 7 cents 
a share for the nine months, before 
depletion charges amounting to 46 
cents a share. However, company is 
believed to be drawing from ore at 
higher levels, and the life of the 
deposits of this grade is limited. 
Substantially higher copper prices 
are necessary for profitable opera- 
tions at the lower depths where the 


ore grade is poorer. (Factograph 
No. 387.) 
Certain-teed Products D+ 


Continues unattractive for com- 
mitments, around 7. While the com- 
pany was able to show a small profit 
for the September quarter, equiva- 
lent after the preferred dividend 
requirement to a loss of 5 cents a 
share on the common stock, it is 
evident that the year will close with 
another loss, the eighth in succession. 
Inability to expand sales volume in 
the face of intense competition in the 
building supply field explains the 
slow recovery and it appears doubtful 
if important earning power will soon 
be developed. (Factograph No. 451.) 


Continental Oil C+ 

One of the more attractive specula- 
tions among the smaller oil units at 
current price, around 25 (indicated 
yield, 4.1%). Gross earnings have 
shown good improvement in each 
quarter of this year. Earnings of 
52 cents a share in the September 
quarter were only moderately above 
the previous three months, when 
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there was a profit of 47 cents, but 
intangible drilling costs rose $600,- 
000, or some 13 cents a share, 
which reduced the common balance. 
Finances are in good order, and with 
the oil industry apparently doing 
better an increase in the current 
dividend rate appears warranted. 


(Factograph No. 427. Also FW, 
Apr. 38.) 
Curtiss-Wright Cc 


Class A and common, around 8 
and 8, respectively, continue as 
among the better speculative repre- 
sentations in aviation manufacture. 
Revival in operations since mid-year 
should go far in wiping out the small 
loss recorded in the first six months 
and profit for the year may compare 
favorably with the 31 cents a share 
on the class A stock reported for 
1934. Prospects are improved by the 
order for 135 observation planes for 
the Navy, deliveries of which will 
begin soon, and the large demand for 
airplane engines from both domestic 
and foreign assembly plants. (Fac- 
tograph No. 165. Also FW, Oct. 2.) 


Endicott-Johnson B+ 

Primary attraction of _ shares, 
ene 63, is for income (yield, 

.’%). While the annual report for 
= fiscal year ending November 30 
will not be available until after the 
first of the year, it is expected that 
earnings will show little change from 
the $4.84 a share shown in the 1934 
fiscal year. This assures mainte- 
nance of the present $3 annual rate, 
but does not afford much encourage- 
ment of a higher dividend in the 
near future. (Factograph No. 29. 
Also FW, July 10.) 


Fanny Farmer B 

Moderate holdings, last advised for 
retention at 8 (FW, Dec. 12, ’84), 
necd not be disturbed at current 
prices around 12 (yield, 4.6%). With 
sales for the nine months ended Sep- 
tember 30 running 16 per cent ahead 
of the same period of a year ago, 
and with the Christmas season to 
come, it is being estimated that com- 
pany will close the year with a profit 
of around $1.20 a share against $1 
in 1984. Neither funded debt nor 
preferred are outstanding ahead of 
the 390,512 shares of common, and a 
higher rate than the present 50 cents 
could be considered. 


Gulf States Steel D+ 

The preferred, around 90, and com- 
mon at 29 (last recommended at 13 
—FW, Jan. 30) may be retained for 
the long pull. Reports that some 
action will be taken soon to clear up 
the arrears of $31.50 a share on the 
preferred are apparently based on 
the improvement shown in the Sep- 
tember quarter. Operations returned 
to a profitable basis in that period 
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ranted. 


for the first time since 1933, reflect- 
ing the benefits which are beginning 
to accrue from the TVA program in 
the South. (Factograph No. 445.) 


D+ 


opportunities 


Missouri-Kansas-Texas 

Better speculative 
available elsewhere; avoidance of 
both preferred (10) and common 
(5) is suggested. Recent reversal of 
the downward traffic trend of the 
M.-K.-T., followed by official predic- 
tions of a gain of $1 million in gross 
revenues over 1934, brought about 
some improvement in the market for 
the road’s equities. Despite the better 
comparative showing in the fall 
months, the M.-K.-T. will probably 
earn not more than half of 1935 
fixed charges. (F'actograph No. 540.) 


Monsanto Chemical A+ 
Better adjusted to earnings at 94 
than when last advised for holding at 
73; speculative profits could well be 
taken, although strictly long term 
commitments may be retained (yield, 
1.38%). The further gain in the third 
quarter which lifted earnings for the 
nine months to $2.77 a share against 
$2.25 in the same period of last year, 
indicates that the company will have 
little difficulty surpassing the record 
profits of a year ago. Directors re- 
cently supplemented the regular divi- 
dend with a 25-cent extra and it is 
expected that further extras of the 
same amount will be paid as war- 
(Factograph No. 60.) 


National Steel A 

Longer term holdings need not be 
disturbed at current price, around 76 
(yield, 2%). Earnings of $1.06 per 
share in the third quarter compared 
with $1.56 and $1.37 in the two 


For Large Investors 


Special Annuity 
Average Guaranteed Yield 3% 


Guaranteed refund of 91°: of prin- 
cipal at death. 

If you have $10,000 or more to invest 
at this time you owe it to yourself to 
investigate this ideal investment. Our 
chart showing income and saving in 
taxes will be sent upon request. 


DAVID A. LUNDEN — MOORE 


Telephone: Wickersham 787 


Weekly 
STOCK MARKET REVIEW 


A technical diges: of current 
market situations aod 
‘Gare compiled b; 


Financing 
Mergers 
Rehabilitations 


Inquiries solicited from 
responsible sources 


H. D. WILLIAMS 


120 Broadway New York City 


MAKE YOUR OWN CHARTS 
Use these specially designed chart blanks. 
They are particularly adaptable for the 
simplified plotting of daily stock market 
prices and volume. 
Each sheet 8% by 11 inches. sufficient for a six- 
months’ arithmetic record. Orders received before 
November 30 will receive free a chart of the course 
of business since 19 3 by 17 inches). 

Price: $1.00 for 25 sheets 
Send money order or check to 


EDWARD WILLMS 
130 Cedar Street, New York 


THE ECONOMIST of London 


Now Vital to American Investors 


It is no longer sufficient for an investor to be informed on conditions 
in his own country. All parts of the world are so closely allied 
through radio, aeroplane, etc., that shrcwd American investors are widen- 
ing their financial horizon by learnin; basic conditions in world 
markets. By reading the world’s premier financial and economic journal— 


THE ECONOMIST of London (established 1843)—you should be more successful in 
your investments, even though you confine your operations to American securities. 
Many American investors in 1929 were greatly influcnced in getting out of the market 
at the right time by knowledge of conditions in Europe. Improve your investment 
perspective by reading THE ECONOMIST of London. 


$1 Trial Offer 


If you return this “ad” and $1 at once you can improve your knowledge of 


international financial conditions by receiving the next four weekly issues of 
THE ECONOMIST of London. Remember, “THE ECONOMIST's” articles are eagerly 
read and command unbounded respect in every business center of the world. Send $1 
for four weeks’ trial or $7.50 for a six months’ subscription. 


Address —INTERNATIONAL NEWS COMPANY 
131 Varick Street New York, N. Y. 
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Choose the Chelsea 
Where You Get 

The Best 
For Your 


EX 


OF THE CHELSEA 


Is its atmosphere of cordiality 
and repose-enhanced by wide ve 
randas overlooking fountained lawns 
ond The Sea. A beautiful dining room at 
the Ocean's edge serv, 


FROM 
ing a bountiful 
tabie of excel %6 WITH MEALS 
tently prepared AND BATH 
food $4.40 RM., BFST 
Special Weekl & DINNER 
hi $3 ROOM ONLY 
AND BATH 


‘ATLANTIC CITY 


JOEL HILLMAN «+ JULIAN A HILLMAN 
CHRISTIAN MYERS 


“RECOVERY AHEAD!” 


Pre-Charting Major Stock Market Moves 
Each Month cf 1935 and 1936 


By HERBERT GREENSPAN... .$2.50 


, RECOVERY, not “in the sweet bye 
and bye,’”’ not even “‘just around the cor- 
ner,” but in 1935 and 1936! That is the 
confident prediction of a practical Wall 
Street trader. And the interesting feature 
of this prediction is that its fulfillment is 
NOT contingent upon the New Deal or 
Dollar Devaluation or the Gold Decision 
or Inevitable Inflation. What then? A 
totally different factor that appears so cer- 
tain, from Mr. Greenspan’s point of view. 
that he even pre-charts the month by month 
fluctuations of the stock market for both 
this year and next year. Price $2.50 post- 


paid. 
Mail Remittance to: 


FINANCIAL BOOK SERVICE 
GUENTHER PUBLISHING CORP., 
21 West Street, New York, N. Y. 


GET MORE BUSINESS= USE 
POST-CARD ADS! 
You can illustrate, print and ad- 
dress the cards yourself on a simple, 
inexpensive little machine — the 
Elliott Cardvertiser. No 
cuts to buy: no type to 
set. Wonderful for finan- 
cial or any other busi- 
ness. Write now for details. 


ELLIOTT CO., if. 
137 Albany St., Cambridge, Mass. 


DIVIDENDS 


ALLEGHENY STEEL 


COMPANY 
BRACKENRIDGE, PA. 


Allegheny Steel Company has declared a 
dividend of $1.75 per share on their 7% 
cumulative preferred stock payable Decem- 
ber 2nd, 1935 to stockholders of record 
November 15th, 1935. A dividend of 25c 
per share on common stock was also de- 
clared payable December 16th, 1935, to 
stockholders of record as of November 


30th, 1935. STEPHENS, 


Vice-President and Treasurer. 


Common DIvIDEND 
No. 103 


Checks will be mailed. 
The Borden Company 
E. L. Treasurer. 


Chrysler Corporation 
* DIVIDEND ON COMMON STOCK: 


The directors of Chrysler Corporation have de- 
clared a dividend of seventy-five cents ($.75) per 
share on the outstanding common stock, payable 
December 31, 1935, to stockholders of record at 
the close of business, December 2, 1935. 


B. E. Hutchinson, Chairman, Finance Committee 
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earlier periods, respectively, and the 
decrease was about in line with sea- 
sonal fluctuations. The current pe- 
riod may be the best for the year, 
depending upon the success of the 
motor industry with the new models. 
With any sustained improvement, a 
more generous dividend rate should 
be possible. (Factograph No. 83. 
Also FW, July 24.) 


Sharp & Dohme Cc 

Both the preferred, around 42, and 
the common, at 5, wre considered rea- 
sonably deflated and may be retained. 
Although gross profit in the third 
quarter was somewhat lower, a more 
effective control of expenses aug- 
mented earnings, with net for the 
nine months of $2.47 per share of 
$3.50 preferred against $3.16 a share 
in the same period of last year. Earn- 
ings should cover preferred require- 
ments for the year and leave a small 
common balance. (Factograph No. 
288. Also FW, Feb. 27.) 


Standard Oil of Cal. B+ 

One of the better means of repre- 
sentation in the oil industry, at re- 
cent price of 38 (yield, 2.7%). As 
was generally expected, third quarter 
earnings were not impressive despite 
the seasonal gains in gasoline con- 
sumption. But the showing was not 
unfavorable under the circumstances, 
and net for the nine months 
amounted to $1.20 per share against 
$1.01 in 1934 for that period. The 
industry also is facing better winter 
prospects than obtained last year at 
this time, and threats to the price 
structure seem ending. (Factograph 
No. 42. Also FW, May 15.) 


United Drug Cc 

Chief attraction in the stock, 
around 10, is of a longer term nature, 
and on that basis speculative hold- 
ings should be maintained. The drug 
industry appears to be making slow 
progress toward more stabilized con- 
ditions. In the third quarter, net of 
United Drug was unchanged from 
the preceding three months, and Sep- 
tember and October business was 
quite encouraging. Excluding prof- 
its from the sale of securities, earn- 
ings for the nine months amounted 
to $418,677, against $480,089 in the 
comparable preceding period. Indi- 
cations are that around 55 cents a 
share will be earned for this year. 


(Factograph No. 336. Also FW, 
Aug. 14.) 
U. S. Realty D+ 


More attractive opportunities are 
available elsewhere and the stock, 
around 7, should be avoided. In- 
creased activity in the shares at 
higher prices is supposed to be a be- 
lated reflection of the company’s posi- 
tion in the real estate field. With 
improving financial markets, rentals 


WEEKLY RECORD OF EARNINGS 


EARNED PER SHARE 
ON COMMON STOCK: 


12 Months to September 30 
1935 1934 


Lehigh Coal & Navigation......... 0.19 0.84 
United Gas Improvement .......... 1.13 1.19 
9 Months to September 30 

Addressograph Multigraph ........ 0.62 0.44 
American Bank Note.......ccccscs 1.26 nil 
American Zinc, Lead....... nil p2.01 
Anaconda Wire & Cable........... 1.61 1.55 
1.15 0.63 
1.86 2.19 
3.06 1.80 
Certain-teed Products ............ p0.60 nil 
nil nil 
4.29 2.83 
1.19 0.93 
Eastern Rolling Mill............. nil nil 
Eureka Vacuum Cleaner........... : 0.55 0.82 
General Railway Signal.......... 1.37 nil 
General Refractories ........ Sam 0.94 1.35 
Gillette Safcty Razor............ 1.06 1.00 
p0.71 p1.90 
1.62 0.60 
4.98 3.88 
Household Finance ............ pl6.62 p13.04 
4.63 2.65 
International Cement ............ 1.20 0.85 
International Printing Ink........ 1.96 1.93 
Intcrnational Silver ............ nil nil 
0.58 0.11 
Kelsey-Ilayes Wheel ............. b1.84 b0.18 
0.63 nil 
nil nil 
Merchants & Miners Transportation. . 1.66 1.48 
Mid-Continent Petroleum ......... 0.78 0.80 
Midland Steel Products........... 0.37 3.94 
Monsanto Chemical ............. 2.76 2.25 
National Cash Register........... 0.61 0.75 
National Distillers 2.08 4.11 
3.99 2.12 
0.39 0.30 
0.09 nil 
Panhandle Producing & Kefining... . nil nil 
Pittsburgh Terminal Coal........ nil nil 
| £0.58 f1.13 
Spiegel, May, Stern.............. 5.18 8.55 
Standard Oil of Calif..........00. 1.20 1.01 
Standard Oil, Kansos........ 0.27 2.10 
peak eee 1.07 0.45 
nil nil 
0.48 0.58 
Texas Pacific Coal & Qil.......... nil nil 
Tide Water Associated Oil......... 0.53 0.31 
Timken Roller Bearing a“ 2.41 1.24 
United-Carr Fastener 1.79 1.51 
eee 0.35 0.78 
nil nil 
Webster-Eisenlohr .............. nil nil 
Westvaco Chlorine Products........ 1.20 1.18 
1.38 p0.38 
Young Goering Wire... 3.09 1.84 
6 Months to September 30 

12 Months to August 31 

Wesson Oil & Snowdrift........ hse 6.36 2.03 
9 Months to July 27 

Universal Pictures .............. nil §4.31 
a On class A stock. bOn class B stock. d Before de- 
preciation and/or depletion. f Before Federal taxes. p(n 
preferred stock, xOn 644% preferred. yOn 7% pre- 


ferred. § On 1st preferred stock. 
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AN A quarterly dividend of forty cents 
Se (40¢) per share has been declared 
co on the outstanding common stock of 
Pig tes this Company, payable December 2, 
eae 1935, to stockholders of record at the 


Dividends Declared 


Regular 
Pe- ~ Hidrs. of 
Company Rate ri ab Record 
Allied Laboratories. ........... 10¢ Jan. 1 Dec. 24 
Q Jan. 1 Dec. 24 
amer. Thread pf............- Jan. 1 Nov. 30 
Atlantic Refiming...........-.- 25c Dec. 16 Nov. 21 
50e Dec. 10 Nov. 29 
Bangor he Aroostook RR.. .62¢ Jan. 1 Nov. 30 
Do p 6% Jan 
Water 
$1.50 Q Nov. 15 Oct. 31 
2 Nov. 20 
Buckeye Pipe Line............. 75c Dee. 14 Nov. 22 
— Water 7% pf......... $1.75 Dec. 16 Dee. 2 
tral Ark. 7% pf$1.75 Dee. 2 Nov. 15 
Water Service 
350 of. $1.3714 Nov. 15 Nov. 5 
inn N. Orleans & Tex. 
a eC. Nov. 2 
oca-Cola, “A”... .$1.50 ec. 
llins & Aikman pf... Dec. 2 Nov. 15 
Columbian Carbon............. Dec. 2 Nov. 14 
Sectem Power & Light 6% pf. ie Dec. 2 Nov. 20 
Dec. 1 Nov. 15 
Dictaphone Co. 8% pf.. . * Dec. 2 Nov. 15 
Durham Duplex Razor pr. pf. ‘25e Dec. 2 Nov. 25 
Eastern States Gas.......... 1214c Oct. 15 Oct. 1 
Edison Elec. Illuminating....... 80c Nov. 1 Oct. 29 
Fajardo Sugar..........+-.-- $1.50 Dec. 2 Nov. 15 
50c Jan Dec. 16 


Vederal Lt. & Traction pf..... $1.50 
Firestone Tire & Rubber pf. ms 4 
Fishman 


Zz 
° 
= 


en Dec. 

$1.25 Feb. Jan, 6 
He 75¢ Dec. Nov. 16 
4334c Dec. 31 Dec. 14 
Hanes ‘Pn. )Knitting........ 1244c Nov. 30 Nov. 20 
Nov. 30 Nov. 20 
arison-Walke Refractories. . .25¢ Dec. 6 Nov. 15 

Hires (Chas. E.) “A” Dec. ov. 
(Ch Nov. 25 Nov. 20 
Huntington Water 7% pf... .$1.75 Dec. 2 Nov. 20 
ON Seer $1.50 Dec. 2 Nov. 20 
Irving Air Chute..........--+0- 15c Jan. 2 . 16 
25e Dec. 1 Nov. 25 

Lone Star Gas p 1.62 ov. 
McWilliams D . 500 Dec. 1 Nov. 20 
Muncie Water Works 8% pf.. .$2 Dec. 16 Dee. 2 
Nebraska Power 6% pf...... $1.50 Dec. 2 Nov. Il 
$1.75 Dec. 2. Nov. 11 
Phelps 25¢ Dee. 14 Nov. 27 
Phoenix Hoisery 1st pf...:.. 87%e Dee. 1 Nov. 20 
Pillsbury Flour Mills.......... 40¢ Dec. 2 Nov. 15 
Potomac Elec. Pr. 6% pf. . . .$1.50 Nov. 30 Nov. 15 
$1.37% Nov. 30 Nov. 15 
Public Elec. 8% $1.50 Dec. 1 Nov. 21 
Savannah El. & Pwr. 8% deb. A. .$2 Jan. 2 Dec. 10 
Do 744% deb. B......... $1 87% Jan. 2 Dec. 10 
Jan. 2 Dec. 10 
Do 644% deb. D......... $1.6214 Jan. 2 Dec. 10 
Secord (Laura) Candy......... 75¢ Dec. 2 Nov. 15 
Stand. ss 25c Dec. 16 Nov. 5 
25c Dec. 16 Nov. 16 
50c Dec. 16 Nov. 16 


= Haute Water Wks 
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Ree $1.75 Dec. 2 Nov. 20 

Kan Flour 7% pf.$1 5 Dec. 1 Nov. 15 
Timken-Detroit Axle pf....... $1.75 Dec. 2 Nov. 20 
3060 Dec. 2 Nov. 15 
eee 25¢ Dec. 1 Nov. 14 
$1.75 Dec. 1 Nov. 14 
50c Dec. 2 Nov. 15 
Virginia Coal & Iron.......... 25c Dee. 2 Nov. 15 
30c .. Nov.15 Nov. 1 

Amer. Metal Ltd. 6% pf....... $2 Dec. 2 Nov. 21 
Bethlehem Steel pf.......... $1.75 Jan. 2 Dec. 6 
Franklin Simon $1.75 .. Dec. 2 Nov. 18 
Extra 

Coca-Cola (new) ........-..+. 25c .. Dec. 31 Dec. 12 
Columbian Carbon............ 40c .. Dec. 2 Nov. 14 
General Motors.............-- 50c .. Dec. 12 Nov. 14 
Hanes (P.H.) Knitting......... 10c .. Nov.30 Nov. 20 
.. Nov.30 Nov. 20 
Homestake Mining. ....$2  .. Nov.25 Nov. 20 


International Shoe. . 


Irving Air Chute........ -. Jan. 2 Dee. 16 
MeWilliams 50c .. Dec. 1 Nov. 20 
Standard Oil N. J.. ....-..286 .. Dec. 16 Nov. 16 
Timken Roller Bearing. Bere: $1 .. Dec. 5 Nov. 20 
Viek Chemical, 10c .. Dec. 2 Nov. 15 
Increased 
Chrysler 75c .. Dec. 31 Dec. 2 
Eastern Util. Assn............ 50e .. Nov.15 Nov. 8 
International Nickel........... 25c .. Dec. 31 Dec. 2 
Timken Roller Bearing........ 50c . Dee. 5 Nov. 20 
Coca-Cola (new).............. Q Dec. 31 Dee. 12 
General Investment $3 pr. pf. ‘$150 S Nov.30 Nov. 15 
Irregular 


Brown Fence & Wire “B”..... 30c .. Nov.30 Nov. 15 
ayy Tap & Die $6 pr. ~ .- Nov. 1 Oct. 31 


Coca-Cola (old)............. 300% 
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in the downtown metropolitan area 
should be better, but there still exists 
a surplus of office space and the com- 
pany is operating at a sizable deficit. 


Yellow Truck & Coach D+ 

Strictly long term holdings of the 
preferred and common, around 82 
and 7, respectively, may be retained. 
Further evidence that General Mo- 
tors’ truck and bus affiliate is emerg- 
ing from the red was afforded in the 
September quarter report which 
showed a deficit of only 4 cents a 
share on the common, against a loss 
of 36 cents in the same quarter of 
1934 and a loss of 9 cents in the 
preceding three months. Large orders 
for buses from New York Rail- 
ways and Greyhound have contrib- 
uted to lift sales close to the pay 
point and prospects are brightened 
by the large number of street car 
companies which are swinging Over 
to buses, not to mention the revival 
in motor truck and taxicab buying. 
(Factograph No. 72.) 
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Despite all the current manifest 
bullishness, those who argue caution 
make this point: The Democratic 
strategy thus far has been to em- 
phasize recovery, and to lay claim 
to a major share of the praise for 
getting things started. But it now 
appears that the plan is not working 
and perhaps the breathing spell days 
are about at an end, with higher 
taxes to take some of the edge off 
business hopes. Congress looms in 
the background as a distinct threat. 
Then, too, if there are indications 
that speculation is being financed to 
any appreciable extent on borrowed 
money, the credit brakes might be 
quickly set in motion. The action of 
the blue chips indicates heavy profit 
taking. Some of the proceeds is be- 
ing transferred to medium priced 
speculations; much is being held for 
better buying levels. 


concluded from 


Still the Greatest Mother 


ANNUAL ROLL CALL 
= NOVEMBER 11-28 


How Much Income 
Should You Have? 


O you know what really con- 

stitutes a balanced return on 
your capital—the point at which 
you should study carefully the 
safety factor to see whether too 
high a yield is actually a danger 
signal ? 
An interesting little pamphlet dis- 
cusses the question of a reasonable 
capital return. It will be sent, 
gratis of course, on request without 
any obligation on your part. Just 
drop a postcard to: 

Lhe 


FINANCIAL WORLD 
RESEARCH BUREAU 


21 West Street New York. NY. 


ORIGINATION—DISTRIBUTION OF ISSUES 
STOCK EXCHANGE BUSINESS 


A client, whose experience and record in the origination and distribution of issues for 
corporations and governmental entities should commend him to a house requiring a man 
of his special knowledge and capabilities, will entertain negotiations for a worthwhile 


connection. 


He possesses valuable contacts, particularly for the origination of domestic 


issues, and enjoys a wide acquaintance in leading investment banking circles, both here 
and abroad. He commands considerable stock exchange and bond business, all of which 
is done for cash. Replies to this advertisement should be addressed to “W.J.T.” Albert 
Frank-Guenther Law, Inc., Advertising, 131 Cedar Street, New York. 


WAN TE D I A responsible subscription representative in every city 


over 10,000, where we have no active salesman at present. 


Man with 


brokerage or banking contacts preferred. With improving business and further 


increases in stock prices impending FINANCIAL WORLD is easier to sell to 
peop!e who recognize the value of unbiased investment information. Libera! 


commissions and bonus. 


Full particulars free on request. Address: Promotion 


Manager, The Financial World, 21 West Street, New York, N. Y. 
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TO KEEP YOU 
INFORMED 


Every week we list in this column attractive 
books, circulars, periodicals and special letters 
which we believe are of interest to our sub- 
scribers. Upon request, and without obliga- 
tion, any of the literature listed below will be 
sent free direct from the houses by whom issued. 


To expedite handling, each letter should 

be confined to a request for a single 

item. Print plainly and give name and 
address. 


CURRENT LITERATURE DEPARTMENT 
THE FINANCIAL WORLD, 21 West Street, New York, N. Y. 


THE FIVE STAR ANNUITY—This booklet describes a proved 
plan that provides a guaranteed income for life; cash, if you 
prefer; available when you choose; insurance protection ; 
specific deposit. The figures in this booklet are based on 
an annuity for retirement at 62. This booklet is made avail- 
able by well known middle-western insurance company. 


RECORD OF 555 ACTIVE STOCKS—Listed on N. Y. Stock 
Exchange. A study of the four major Air Transport Com- 
panies. Comparison of Chemical and R.R.. Equipment Corpo- 
rations. Offered by N. Y. Stock Exchange House. 


AUTOMOTIVE INDUSTRY—A detailed Analysis of this in- 
dustry available on request. 


CITIES SERVICE COMPANY—Debenture 5’s. Inquiries invited 
which will be forwarded to a house, member of the N. Y. 
Security Dealers Association. 


PARTIAL PAYMENT PLAN—An old established New York 
Stock Excharge House is offering a booklet describing their 
plan and terms for purchasing securities on the monthly 
installment plan in odd lots or full lots. 


INSTRUCTIONS FOR TRADERS AND’ INVESTORS—The 
specific recommendations of this organization on stocks and 
grain have established a successful record during the difficult 
markets of the past three years. 


INVESTMENT HINTS—And other valuable information on 
trading methods is contained in this 24-page booklet pub- 
lished by a well-known New York Stock Exchange firm. 


WEEKLY STOCK MARKET REVIEW—A technical weekly 
digest and review of current market situations and stock 
price trends. Compiled by an outstanding authority on tech- 
nical interpretation of stock price movements. 


SECURITIES OF THE CITY OF NEW YORK—54-page booklet 
which is a digest of information about the City of New York. 
There have been assembled in this publication statements 
which reflect the essential features of the fiscal affairs of the 
City. The material has been derived chiefly from official 
sources. It will be sent to interested investors upon request. 


ANSWERING AN IMPORTANT QUESTION—If you really 
want to know what life insurance and annuities can do for 
you, you'll appreciate the simple, untechnical answer in a 
booklet issued by one of the largest insurance companies 
in America. 


MAKING MONEY IN STOCKS—A straightforward, comprehen- 
sive treatise on sound methods to pursue in the purchase and 
sale of listed securities. 


LIBRARY OF WORLD KNOWLEDGE—In a single volume of 
1949 pages and 5 million words, just published—Columbia 
Encyclopedia. Illustrated and described, with specimen pages 
in 12-page pamphlet, sent free. 


ANNUITIES & ESTATE TAXES—A table showing saving in 
estate taxes if part of assets is invested in an annuity. The 
annuity income is illustrated for age 55. All annuity yields 
depend on age. Higher yields for older ages. The savings in 
estate taxes applies to all ages. 


STOCKS, BONDS, COMMODITIES—Folder explaining trading 
methods, commission charges and commodity units furnished 
on request by a New York Stock Exchange firm. 


SEVEN OF THE LIMITED-PRICE CHAIN STORE COM- 
PANIES—A booklet describing these companies will be sent 
upon request by an old-established Stock Exchange House. 


SOME FINANCIAL FACTS—A 24-page booklet containing a 
brief description of the American Telephone & Telegraph 
Company and the organization and operations of the Bell 
System. It is illustrated throughout with maps, graphs and 
charts, and is of interest to every investor in public utility 
securities. 


KNOWING WHEN TO SELL AND SWITCH—That is what 
really makes investment profitable, for it translates paper 
gains into actual profits and builds up your income-yielding 
capital. The “how” is illustrated by a transcript of the 
portfolio of a client of a long-established investment super- 


visory organization. 


ODD LOTS—A prominent firm, member of the New York Stock 
Exchange, offers this valuable booklet which, besides giving 
useful trading facts, contains marginal requirements and com- 
mission charges. 
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WEEKLY 


BUSINESS & FINANCIAL SUMMARY 


1935 1934 
4 Weekly Trade Indicators Nov.2 Oct. 26 Nov. 3 
*Crude Oil Production (bbls.)........ 2,798,350 2,797,950 2,285,400 
Electric Power Output (000 K.W.H.). 1,897,180 1,895,817 1,669,217 
{Steel Output (% of capacity)........ 50.9% 51.9% 26.3% 
tAutomobile Production (U.S. A.).... 76,740 2,015 17,116 
{Wholesale Commodity Price Index. . 80.3 81.5 75.6 
1935 1934 
Oct. 26 Oct.19 Oct. 27 
jBank Clearings New York $3,316 $3,969 $2,880 
Bank Clearings Outside of N. Y. C.. $2,254 $2,699 $1,868 


Total car loadings (number of cars).. 707,826 732,947 624,808 
Bituminous Coal Production (tons).. 1,345,000 1,344,000 1,195,000 
Financial World Index of Indus- 


*Daily Average. fAs of beginning of following week. tCram’s 
Report. §000,000 Omitted. ‘Journal of Commerce. 


4 Federal Reserve Reports 


MEMBER BANKS, 91 CITIES 1935 1934 
(000,000 omitted) Oct. 30 Oct. 23 Oct. 31 
Loans on Securities—N. Y. C....... $1,555 $1,562 $1,417 
Loans on Sec.—Outside N. Y. C.... 1,335 356 1,634 
*Investments—New York City...... 1,495 1,464 1,242 
*Investments—Outside N. Y. C..... 2,538 2,531 2,24 
U.S. Gov’t securities held. ........ 2,430 2,430 2,430 
Total commercial loans............ 4,217 4,219 4,300 
Total net demand deposits......... 16,567 16,431 13,510 
Total time deposits......... ...... 4,433 4,500 4,474 
Total brokers’ loans........... coun 828 _ 832 614 
RESERVE SYSTEM 
Federal Res. Credit Outstanding.... 2,474 2,472 2,455 
Total Money in Circulation. ....... 5,686 5,684 5,453 
*Other than U. S. Gov’t Securities. 
2 1935 1934 
4A Miscellaneous Factors Sept. Aug. Sept. 
tFarm Income—Total.............. §$692 §$592 §$699 
Farm Income—-Subsidies........... §56 §45 §76 
tNew Capital Flotations............ 45,087 29,795 7,187 
Oct. Sept. Oct. 
Total U. S. Government Debt...... $29,436 $29,42 $27,188 
Building Contracts. Daily Average 
(F. W. Dodge)—in millions....... 7.73 6.97 5.20 


tCorporate new issues only; exclude refunding; 000 omitted—Comm. 
& Fin. Chronicle. {Subsidies are included in total. §000,000 omitted. 


4 Dow-Jones Common Stock Averages, Closing Figures 


Oct. November 

31 1 2 4 5 6 
30 Industrials... 139.74 141.31 141.20 141.07 yoy. 142.90 
20 Rails....... 34.61 34.74 34.87 35.06 “G0 35.60 
20 Utilities..... 27.71 28.03 27.78 28.00 v 28.15 
DAILY VOLUME 
©. & —000 omitted 
Sales (shares)... 1,815 2,038 1,265 1,750 Holiday 3,080 


4 Weekly Car Loadings 


Freight car loadings reflect current sectional business conditions. 
Loadings from the 15th to the 15th give a rough indication of earnings 
for the current month. 

Week ended Same 


October 19 week Change 

EASTERN DISTRICT 1935 1934 % 
Baltimore & Ohio............... 52,871 45,832 +15 
Chesapeake & Ohio.............. 35,728 29,810 +20 
Delaware & Hudson............. 11,950 12,104 —1 
Delaware, Lackawanna & Western. 15,281 16,254 — 6 

Norfolk & Western.......:...... 26,972 21,351 +26 
New York, New Haven & Hartford. 22,724 21,089 + 8 
New York Central............... 82,424 68,557 +20 
New York, Chicago & St. Louis.... 14,467 11,860 +22 
Pennsylvania........ 101,509 88,361 +15 
BETO 12,594 8,955 +41 

29,690 27,975 + 6 
Western Maryland.............. 9,598 8,863 + 8 
SOUTHERN DISTRICT 
Atlantic Coast Line.............. 13,496 11,772 +15 
34,401 29,739 +16 
Louisville & Nashville............ 24,717 21,069 +17 
Beanoerd Air Tine. 11,513 10,146 +13 
Southern Ry. System............ , 31,044 + 9 
NORTHWEST DISTRICT 
Chicago & Great Western........ 30,253 26,886 +13 
Chi., Milw., St. Paul & Pacific. ... 29,444 26,144 +13 
Chicago & Northwestern......... 38,575 33,890 +14 
CENTRAL WEST DISTRICT 
Atchison, Topeka & Santa Fe..... 29,106 26,996 + 8 
Chicago, Burlington & Quincy.. .. 28,874 26,334 +10 
Chicago, Rock Island & Pacific... . 20,276 18,912 + 7 
Chicago & Eastern Illinois........ 5,446 4,451 +22 
Denver & Rio Grande Western. .. 8,647 7,646 +13 
Southern Pacific System.......... 34,490 29,513 +17 
SOUTHWESTERN DISTRICT 
Kansas City Southern........... 3,511 3,228 +9 
Missouri-Kansas-Texas........... 8,973 7,373 +22 
St. Louis-San Francisco.......... 12,896 11,690 +10 
St. Louis-Southwestern........... 4,661 4,337 + 7 


(Compiled from Association of American Railroads figures) 
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